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CHAPTER 1

GENERAL REVIEW

1.1 The developments in the Indian economy during the year 1968
continued to be on the path of general crisis despite improvements
in overall rate of growth of real national income, estimated at 9.1
per cent over the previous year, and marked improvements in certain
individual sectors such as agricultural production and export earn-
ings. Contrary to wide-spread expectations of a revival in the
nlanning process—an expectation which survived three successive
years of virtual abandonment of long term national planning under
the guise of budgetary exercises called Annual Plans—the crises in
planning continued to be as serious as ever before. The finalisation
of the Fourth Five Year Plan has again been delayed due to the
uncertainty of resources, both domestic and foreign. As a vesult,
the Annual Plans of both the Centre and the States for 1969-70, the
first year of the proposed new Fourth Plan, had to be finalised and
budgeted without reference to the Fourth Plan. In other words,
the alarming drift from no-plan to no-plan continued in 1968 as
well.

1.2 According to the “quick estimates” prepared by the Central
Statistical Organisation, the national income of India in real terms
increased by 9.1 per cent in 1967-68. This increase in growth rate
was largely due to recovery in agriculture from the serious set-back
during the earlier drought-affected years. During the same period
population is estimated to have increased by about 2.5 per cent and
as a result, the real per-capita national income rose by 6.5 per cent.
But this increase in aggregate and per capita income, by and large,
only wiped out the decline in the two preceding years. In fact, if
we take the period between 1964-65 to 1967-68, aggregate real income
increased by only 3 per cent while per capita real income in 1967-68
was still below the 1964-65 level by 4.3 per cent.

1.3 The following table shows the estimates of national income and
per capita income at 1960-61 prices for the years 1960-61 to 1967-68
and year to year changes.
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India’s National Income, 1960—68

National Income Percentage increase in
Year (1960-61 prices) national income over the
previous year
Total  Per capita Total  Per capita
(Rs. Crores) '

1960-61 13443 308.9 . ..
1961-62 14023 315.0 4.3 1.9
1962-63 14319 314.2 2.1 (—)0.3
1963-64 15066 322.8 5.2 2.7
1964-65 16176 338.3 7.4 4.8
1965-66* 15119 308.6 (—)6.5 (—)8.8
1966-67* 15272 304.2 1.0 (—)1.4
1967-68%** 16665 323.9 9.1 6.5

Revised estimates of the Central Statistical Organisation
*  Preliminary estimate.
**  Quick estimate.

Agricultural Output

1.4 An increase of 20 per cent in the aggregate output for agricul-
ture in 1967-68 marked a recovery from stagnation in comparison
with the last two years. Foodgrains production increased from 74 .2
million tons in 1965-66 to 95.6 million tons in 1967-68. Non-food-
grain crops with the exception of sugarcane also showed some in-
crease. However, even this substantial increase in agricultural pro-
duction brought the aggregate agricultural output to a level only
marginally above that of 1964-65.

Index Number of Agricultural Production (1949-50=100)

Year Index % rise
1963-64 143.1 B
1964-65 158.5 10.8
1965-66 132.7 —16.3
1966-67 132.4 0.9

1967-68 158.9 20.0
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1.5 Though agricultural output expanded to a significant extent
in 1967-68 and reached a level slightly better than that of 1964-65,
there is no basis for the undue optimism that this marks the begin-
ning of a self-sustained process of devielopment characterised by some
as the ‘“green revolution”. In fact, with all the investments in
agriculture an dthe intensive application of inputs and high-yielding
varieties of seed, Indian agriculture continues to be dependent essen-
tially on the vagaries of monsoons with all the attendant problems of
flzetuating fortunes in production. The technological break-through
made possible by the high-yielding varieties cannot be sustained for
long because of the repercussions which higher output has on prices
and because of the basic deficiencies in the institutional framework

and the continuance of feudal relations of production in agriculture.
Industrial Sector

1.6 In 1966 and 1967, India’s industrial production was virtually
stagnant at the level it had reached in 1965. In a number of impor-
tant industries like basic metal industries, metal products except
machinery and transport equipment industry, there was a decline in
production in 1966 and 1967. Compared with 1966 the index of

sugar production also decreased considerably. Industry wise indices
of production are given in Appendix 1.2.

General Index Numbers of Industrial Production
(Base 1960==100)

Year General Index Percentage variation
1961 109.2 .
1962 119.7 9.6
1963 129.7 8.4
1964 140.9 8.6
1965 150.9 7.1
1966 152.4 0.99
1967 150.9 —0.99

Source : Reserve Bank of India, Report on Currency & Finance 1967-68.

1.7 After these two years of stagnation the year 1968 again saw
expansion in industrial production. During the first eight months
of the year the index number of industrial production registered
an increase of about 6 per cent over the corresponding period of the
preceding year. Among the factors which contributed to this
recovery from the earlier record of depressing performances, special
mention should be made of impoved agricultural products. parti-
cularly raw-materials, and the improvements in our exports (which
reached a level of Rs. 968.6 crores in the first nine months of 1968).
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1.8 The improvement in industrial production during 1968 was
also an indicator of the emerging cyclical pattern of industrial activity
in India. As a result of the ever-increasing ties between Indian
capital and foreign capital on the one hand, and the integration of the
Indian economy with the crisis-ridden economies of the advanced
capitalist countries in the West through aid and trade on the other,
the Indian economy has been brought more closely into the orbit of
the international monetary crisis.

1.9 The crisis in the international monetary system which exploded
in 1967 continued to dominate the world capitalist system in 1968..
The weakness of Dollar and Franc in March and November 1968,
which came to a new critical stage and the recent run on the sterling
exposing it’s vulnerability confirmed the fundamental crisis in inter-
national monetary system.

Economic Concentration

1.10 The high degree of concentration and centralisation of owner-
ship in the industrial sector in India continued unabated in 1968.
The growth and consolidation of monopolistic and oligarchic forma-
tions in Indian industries has been revealed by a number of studies
on the subject, all of which indicate in clear terms the natural and
objective law underlying such a development under conditions of
maturing capitalism. According to the official Monopolies Inquiry
Commission, 75 business groups in India, both Indian and foreign,
controlled as much as 1,536 companies in 1963-64. The total assets
of these companies amounting to Rs. 2,606 crores was about 47%
of the entire assets of all non-governmental and non-financial com-
panies in India.

1.11 The process of concentration in production resources has
meant a very highly skewed ownership pattern and consequent in-
crease in economic and social powers of giant companies and oligar-
chies as can be seen from the following table:—

Percentage Distribution of Factories according to Size Class

Small Medium Large Total
Sactories  factories  factories

1. Number of factories 91.5 4.5 2.8 100.0
2. Value of fixed capital 8.1 7.3 84.6 100.0
3. Persons employed 34.8 15.7 47.5 100.0
4. Value of gross output 28.9 16.3 53.8 100.0
5. Value added by manufacture 20.7 14.9 63.6 100.0

Source : Annual Survey of Industries, 1963. The figures do not add up

to the totals as the figures for factories taking fixed capital on
rent or lease have been left out,
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1.12 The process of concentration in industrial field has been helped
by the growth of a similar phenomenon in the banking and financial
sector and the close fusion of the top strata of the two.

Structure of Banking in India, 1965*
(Amount in Rs. Crores)

No.of - Paid up  Reserves  Deposits  Creait
Banks Capital

Total Private Banks 101 34.9 41.1  2,029.4  1,541.5
of which:

At the top, banks 7 18.3 22.6 1,360.9 987.6
with deposits of (67.0) (64.0)
above Rs. 100 crores

At the bottom, _ 64 4.0 3.0 90.0 62.3
scheduled banks (3.4) (4.0)

with deposits of
less than Rs. 5
crores and non-

scheduled banks
Source : Reserve Bank of India. Statistical Tables relating to Banks in
India '
* Figures in brackets indicate percentage of the totals for all

private banks.

The device of inter-corporate investments has been made use of by
these groups to strengthen their gross power; and the oligarchy born
out of such an unholy wedlock is reported to have been the major
obstacle to all the national social objectives embodied in the directive
prir_lcii:ples of our constitution and the professed goal of socialist
society.

Dependence on foreign Aid

1.13  After eighteen years of planning, India continues to be
dependent on foreign capital*; infact, the dependence has grown to
such alarming proportions that the very basis of our non-alignment
and independent foreign policy has been shaken. Foreign te
capital owns and controls a substantial proportion of the production
of a wide range of products such as tea, jute, petroleum refineries,
mining and chemical industries. Our total debt (net of repayment)
to the foreign governments and international institutions such as the
World Bank is estimated to be about Rs. 5,413 crores.

*For details see Appendix 1.3 and 1.4.



Foreign Aid during the three Five Year Plans

Foreign lid authorised Foreign Aid as a

(Rs. crores; proportion of total Plan
Outlay
(Percentage)
First Plan 203 .2
Second Plan _ 1,090 93,7 %
Third Plan 2,455 28.5

1.14 The U.S.A. accounts for 51 per cent of the total authorisation
of total external assistance. Half of U.S. aid to India has come
under title I of the P.L. 480 programmes. Title I programme up to
end of March 1968 excluding the amount provided under credit term
amounted to $4,131 million. The rupee counterpart funds have
been allocated in the following manner.

~ Allocation of P. L. 480 Counterpart Funds

Amount ($million)  Percentage to the T otal

1. Loans to the Government

of India 2,494 60.4
2. Grants to the Government '
of India 818 19.8

3. Loans to private enterprises
under the Cooley Amend-

ment 272 6.6

4, For the use of the U. S.
Government 547 13.2
Total 4,131 100.0

Source : -Reserve Bank of India. Report on Currency and Finance
1967-68.

1.15 During 1967-68 out of the total foreign assistance authori-
sation 64 per cent accounted for loans, 34 per cent P.L. 480 and 2
per cent grants. About 60 per cent of the loan authorised in 1967-68
were by way of non-project aid, 20 per cent for financing improve-
ments of food and fertilizers, 6 per cent for debt servicing and the
balance 14 per cent was tied to specific projects.

Crisis in Resources

1.16 The year 1968 was marked by continued uncertaintv ab
external assistance and presented the basic weakness of the eZor?ox(;;;zt,
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viz., greater dependence on foreign aid. In the absence of required
fresh authorisation, India was financing its balance of payments gap
largely by drawing upon the aid in the pipe line and even this was
running out fast. All attempts to raise additional domestic resources
are becoming increasingly difficult in view of the sources of evasion
and leakages inbuilt in our socio-economic structure, particularly the
rights and privileges attached to private property in the means of
production.

1.17 The crisis in domestic resource mobilisation was further
aggravated by continuously rising general level of prices. Contrary
to the expectation of a reversal of the rising trend in prices, there
was an increase of 9.1 per cent in the whole-sale prices during the
quarter, July-September 1968.Even after a good harvest and
measures claimed to have been taken by the Government, the price
level is again in the neighbourhood of the peak level of 224 .1 reached
on October 14, 1967.

Index Numbers of Wholesale Prices—All India
(1952-53—100) '

November,  November,  Percentage
25, 1967 23, 1968 wvariation

Food Articles 244 .8 225.8 —7.8
Industrial raw materials 218.9 236.5 8.0
Manufactures 165.3 172.0 4.0

All Commoditics 213.9 210.6 —1.5

1.18 The working class consumer price index (1949=100) in 1966-67
showed a considerable increase of 22 points over that in 1965-66.
This increase was followed by a similar increase of 22 points in
1967-68 over that of the previous year.

1.19 The continually rising unemployment coupled with the ever-
increasing price level and the stagnation in incomes of poor and
vulnerable sections of the community are stark realities of the Indian
situation which the overall figures of national income or per capita
income or the aggregate level of industrial and agricultural output
cannot conceal. The year 1968, despite recovery and improvements
in several sectors of the economy, was an year of profound crisis.
In fact, the Indian economy in 1968 presented a gloomy picture
warranting a rethinking on the basic economic and social policies to
be pursued at the national level.



CHAPTER 2

KERALA’S ECONOMY, 1968

2.1 A review of Kerala’s economy during 1968 reveals the stark
reality that the State has, per force, to partake all the weaknesses,
marginal benefits and fluctuating economic prospects which chara-
cterise the crisis in Indian economy at the present stage of develcp-
ment. Since the State’s economy is, in many ways, intimately
interwoven with the crisis-ridden fabric of the socio-economic system
in India, it is obvious that Kerala has not only to contend with
whatever improvements accrue out of the slow pace of national
development, but has to fully receive all the adverse effects of faulty
policies, pursued at the national level, in the field of planning, fiscal
and monetary policies, industrial policy, export-import policy,
policies relating to foreign aid, etc. In a situation where the States
have lesser and lesser control over investible resources which are
generated in th economy the Union being in a position to substan-
tially enhance its gross power over national resources under the
present unbalanced structure of Union-State relations, it is inevitable
that the economic destiny of every State is, in a large measure,
determined by overall developments at the national level. While
Kerala was fortunate in sharing the benefits of improved agricultural
production in India in 1968, she had to suffer all the serious maladies
in the nation’s economy such as rising prices, increasing unemploy-
ment, widening of regional disparities and the general crises in the
industrial sector. In the following paragraphs a summary of the
developments in the major sectors of economic activity in Kerala
during 1968 is presented.

Population and Income

2.2 During the decade 1951-61 the population of Kerala increased
at the rate of 2.24 percent (compound interest) per annum com-
pared with 1.98 per cent for India. It is estimated that during the
period 1966-71, the annual rate of natural increase in Kerala will go
up to 2.51 per cent and that of India to 2.46 per cent. On this basis
the population of the State in 1968 is estimated to be 201.6 lakhs.

2.3 Estimates of State income for the year 1967-68 are not avail-
able. The latest available estimates relate to the year 1964-65
chording to these figures Kerala’s percapita income (at currenf
prices) was only Rs. 391 as against Rs. 423 for the country as a
whole. It may also be pointed out that Kerala occupies the tenth
rank among the Indian States in regard to percapita income. The
gap between the figures for Kerala and India as a whole has widened
in 1964-60 compared with the previous years. The sector-wise
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distribution of state income indicates that the share of agriculture
as well as industries has gone down during the years 1950-51 to
1964-65.

Agriculture

2.4 The agricultural sector of the State’s economy showed notice-
able progress during the year. Total cropped area increased by
135 thousand hectares. This increase was achieved mostly by double
cropping or multiple cropping. Area sown more than once has
registered an increase of 97 thousand hectares during the year.
There was a remarkable increase of 38 thousand hectares in the
net area sown. The area under cultivation went up significantly
in the case of all except two of the important crops viz., sugarcane
and tea. The fall in the area under sugarcane is rather disturbing
in view of the fact that it will adversely affect the working of the
three sugar factories in the State which are even now working much
below capacity.

2.5 There was appreciable increase in the production of rice and
tapioca during the year 1967-68. Rice production rose to '11.24
lakh tonnes compared with 10.84 lakh tonnes in the previous year.
In the case of tapioca, production went up from 34.10 lakh tonnes
to 41.98 lakh tonnes. Increase was also effected in the case of
coconut, arecanut, rubber and bananas. Pepper production remained
at the previous year’s level and a marginal decrease was noticed
in the production of tea.

2.6 The food situation in the state was less severe than in the
previous year. Imports of rice into Kerala during 1968 was 6.24
lakh tonnes as against 5.41 lakh tonnes during 1967. Full ration
was issued during sixteen weeks and three fourths ration was issued
during eleven weeks. During the remaining weeks the ration was
only half, that is, at the rate of 80 gms. per adult per day. Govern-
ment continued  the intensive efforts for large scale procurement of
paddy from the cultivators. During the year 1968, 1.17 lakh tonnes

ot paddy was procured compared with 1.15 lakhs tonnes in 1967.
Fishery and Animal Husbandry .

2.7 The fisheries sector in Kerala registered remarkable progress
during the year under review. The total production of fish during
the year 1967-68 was 2.53 lakh tonnes valued at Rs. 10.2 crores in
comparison with 2.35 lakh tonnes valued at Rs. 7.8 crores during
the previous year. Thus, though there was an increase of 4 percent
- only in the volume of production, the value increased by 31 percent,
mainly due to changes in the quantity of catches of different varie-
ties. There was considerable increase in the quantity of high-
galuzesd varietif% like pr&:vns and mackerel. Prawn catches increased
y percent during the year, mainly due to the greater intensi
of fishing efforts and the introductionyof trawlers. v

37|400
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2.8 There was a general increase in the price of fish during the year.
The average beach price of all marine fish in 1967-68 was 38 paise
per kilogram, higher by 6 paise per kilogram compared with the
previous year. The price of prawns went up from 103 paiselkg. to
115 paiselkg. over the year and that of mackerel from 47 paiselkg. to
60 paiselkg. Oil sardines registered an increase in price of only
one paiselkg. from its 1966-67 level of 18 paiselkg. There was a
steady rise in the raw material price of prawn products primarily
due to the cut-throat competition by exporters for the procurement
of raw materials for their industry. The rise in the price of raw
prawns coupled with a sharp fall in the prices of prawn products
in the U.S.A. precipitated a temporary slump in prawn trade with
the result that a couple of marginal firms were forced to quit the
industry. But the big offers received from Japan, following the
quick action taken by Indian industrialists helped the industry to
tide over this difficult situation and pushed up the total export ear-
nings considerably.

2.9 The co-operative movement in the fisheries sector gained
considerable momentum during the year. Compared with only 53
societies in the previous year, in 1967-68, 230 new co-operatives were
organised-227 Malsya ulpadaka co-operatives, 2 regional marketing
co-operatives and one marketing federation. At the end of March
1968, there were 748 fisheries co-operatives—194 credit, 537 malsya-
ulpadaka and 17 marketing societies. Total membership also
increased from 69,074 to 78,847 during the year under review.
Similarly paid-up share capital registered a tremendous growth from
Rs. 9.07 lakhs to 12.45 lakhs.

2.10 The welfare assistance to fishermen included a housing and
colonisation scheme and also scholarships to the children of fisher-
men, During the year 30 houses were constructed for fishermen
and 121 houses were under various stages of construction. Children
of fishermen communities were awarded 112 scholarships during the
year compared with only 78 in 1966-67.

2.11 In the field of animal husbandry, dairying and milk supply,
two new projects namely, an intensive cattle development project
and an egg powder factory were taken up for implementation during
the year. The intensive cattle development project with its head-
quarters at Alwaye will cover parts of the three districts—Alleppey,
Kottayam and Ernakulam. The region will have the six existing
key villages including the Hill Cattle Development Scheme at
Kanjirappally. The Cattle feed Manufacturing Unit located at
Malampuzha will also form part of this scheme. This project when
completed will provide a “compact organisation for stepping up milk
production as an integral part of agricultural production programme”.
The egg powder factory envisaged to be completed by 1970-71 will
have a production capacity of one tonne of egg powder per day.
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2.12 Kerala accounts for about 20 percent of total production of
eggs in the country with only 9 percent of the poultry population.
The export potential is about 20 crores of eggs per annum. TUnder
the Chengannur egg collection and marketing scheme, 20.55 lakhs
eggs were collected during 1967-68 out of which 16.20 lakhs were

disposed of.

2.13 1In the field of dairy development, the Nilambur Milk Chilling
Centre sponsored as part of the Calicut Milk Scheme was completed
and commissioned in 1967-68. The Ernakulam Milk Scheme was
commissioned in August 1967. Establishment of milk supply
schemes at Kottayam and Alleppey has been under way during the

year.

Forestry and Plantation

2.14 Forests contributed about 5 percent of the total revenue of
the State during 1967-68. The net receipts from the sale of timber
and minor forest produces increased to Rs. 714.1 lakhs during the
year under review, registering an increase of Rs. 48.9 lakhs over
the previous year. Rubber plantation industry made significant
progress both in area and production. High yielding planting
materials were introduced in 609% of the total area. Production of
rubber increased from 50 thousand tonnes in 1966-67 to 60 thousand
tonnes in 1967-68, recording an increase of 20 per cent. During the
same period consumption of rubber also increased. In the case of
tea total area and production declined by 1.02 and-5.9 percent
respectively. In the case of coffee there was increase both in area
and in total yield. The average yield per hectare increased from

418 kg. in 1966-67 to 433 kg. in 1967-68.

Industry and mining

2.15 According to the provisional estimates available for September
1968, the total number of factories in Kerala increased to 3078 (as
on 30-9-1968) compared with 2827 in the previous year. Factory
employment also increased during the corresponding period from
1.95 lakhs to 2.02 lakhs. The factory sector in Kerala is dominated
by traditional and relatively low technology-based industries such
as cashew, oil mills, coir, etc. Basic metal industries absorb only
one percent of the factory workers in the State.

2.16 Districtwise analysis of factory employment reveals that,
Quilon district ranks first in the matter of total factory employ-
ment with 89987 factory workers. Ernakulam and Kohizkode
Districts with 23819 and 18465 factory workers respectively get
the second and third ranks. The fact that most of the cashew
factories are located in Quilon District accounts for this.



12

2.17 During the period April 1967 to December 1967, sixteen
joint stock companies—one public and 15 private—were newly
registered. Three public companies and 11 private companies were
struck off. Seventeen companies were liquidated—o public and
12 private. Thus there was a net reduction of 16 in the total number
of joint stock companies. Against 990 in 1966-67, the number
of joint stock companies in 1967-68 was only 974.

2.18 The Bidi Industry faced a very serious crisis during the
year under review. Several large scale units have been wound up.
This has led to a critical situation where nearly 15000 workers
were thrown out of employment.

2.19 A workable reserve of bauxite deposit of 18 lakh tonnes have
been discovered in Kumbala in North Kerala. Iron ore has been found
in Cherupa, Eliottumala, Nanminda, Naduvannur and East West hill
in Kozhikode district. Preliminary estimates place the amouunt of
magnetite ore at 330 million tonnes.

Power.

2.20 The installed capacity of the State system as on 31-3-1968
was 528500 KW compared with 360500 KW on 31-12-1967. With
the commissioning of the Sabarigiri Project a break through in
power generation was achieved and the state became self-sufficient
in power. But, since the project was completed late in the vear,
power had to be purchased from other states though in a smaller
quantity. During 1967-68 only 31.64 KW of electricity was pur-.
chased from other states in comparison with 77.99 KW during the
previous year.

2.21 One unit of Sholayar Project with a capacity of 18 M.W. and
three units of the Sabarigiri Project each with a capacity of 50 M.W.
were commissioned during the year under review, therevby raising
the installed capacity of the State system to 528.5 M.W. By the
end of March 1969, it is expected that the third unit of the Sholayar
Project would start functioning and this would help to raise the
installed capacity to 546.5 M.W.

2.22 1Industries continue to be the major consumers of eectric
power. They consume about 81 percent of the total power generatad
but contribute only 45 percent of the total revenue. Domestic
consumption forms 4.36 percent of the power generated and its share
in total revenue is as high as 16.72 percent. The differences in
tariff rates account for this.

Transport and Communications.

2.23 The Kerala State Road Transport Corporation made consi-
derable progress during 1967-68. The capital investment of the
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Corporation which stood at Rs. 629.04 lakhs at the beginning of
the year rose to 634.04 lakhs by the end of the year. The Govera-
ment of Kerala raised their share capital contribution by 44 lakhs
during the year and the southyrn railway made an additional contri-
bution of Rs. 11 lakhs.

2.24 The scheme of complete nationalisation of the Ernakulam-
Vaikom-Kottayam route was modified as a partial exclusion scheme
covering the road sector Ernakulam-Erattupetta via Vaikom and the
scheme was implemented on 11-1-1968 with 38 buses on service.
The partial exclusion scheme on the Kayamkulam-Punalur route v:as
also implemented with effect from 20-9-1968 by introducing 15 buses
Proceedings are in progress for the nationalisation of the Trichur-
Shoranur-Palghat and the Trichur-Guruvayoor routes. Interstate
services from Guruvayoor and Palghat to Palani, from Kozhikode
to Ootty and from Palghat to Ootty and Coimbatore were introduced
during the year.

2.25 There was a net addition of 105 buses, 7 lorries and 8 other
vehicles to the operating fleet of the Corporation raising the fleet
strength to 1111 buses, 64 lorries and 56 other vehicles. The number
of effective schedules and kilometres of operation also increased
considerably.

2.26 The revenue receipts of the Corporation increased from
Rs. 751.66 lakhs in 1966-67 to Rs. 887.97 lakhs in 1967-68. But
the expenditure increased faster from Rs. 569.13 lakhs to 758.49
lakhs on account of the increase in the cost of maintenance.

Export-Dmport Trade.

2.27 Exports from the ports of Kerala during 1967-68 were consi-
derably higher than in the pervious year. Export earnings in 1967-68
amounted to Rs. 145 crores as against Rs. 137 crores during 1966-67.
In the case of almost all the important commodities the quanti‘y
exported increased considerably.

2.28 The years’ total exports of Cashew kernels was 54968 tonnes
valued at Rs. 49.85 crores. This was 5000 tonnes more than in
the previous year. The U.S.A. continues to be the highest buyer
of cashew kernel. Though Indian exports to U.S.A. have registered
an increase of about 25 percent during the last five years, India’s
share in U.S.A.’s exports of cashew declined because countries like
Brazil and Mozambique captured a higher share of the increased
demand.

2.29 Though the exports of coir products as a whole increased by
800 tonnes the earnings therefrom declined by Rs. 136 lakhs.

2.30 During the year under review 24644 tonnes of pespper worth
Rs. 12.94 crores was exported. This was an improvement over
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the previous years’ performance of 20020 tonnes valued at Rs. 11.27
crores. The increase was mainly due to a higher offtake by USSR

and other East FKuropean countries.

2.31 Exports of tea showed marked improvements during the year
with tea exports of 46844 .97 tonnes as against 40,577.37 tonnes
in the previous year. This, substantially better export perfor-
mance was the result of a combination of factors. There has been
a revival of overseas demand for Indian tea. The bumber crop
in India on the one hand and the poor crop in East Africa on the
other in the early part of the year were also contributory factors.

2.32 Exports of marine products increased from 13099.42 tonnes
in 1966-67 to 15820.82 tonnes in 1967-68. During the corresponding
period the value of exports increased from Rs. 15.19 crores to
Rs. 16.84 crores. Shrimp remains the major item of seafcod ex-
ported, accounting for about 82 percent of the exports of marine
products.

Education.

2.33 The percapita Government expenditure on education in 1967-68
was Rs. 20.19 compared with Rs. 18.48 in 1966-67. This is the
highest among the Indian States. The enrolment in Schools for
general education increased during the same period from 44.09
lakhs to 45.18 lakhs. There were altogether 1,29,389 teachers
working in standard I to IX during the year under review, as against
1,24,822 during the previous year. There seems to be considerable
wastage in general education. Out of the 1,75,493 students who
appeared for the S.S.L.C. examination in March 1968, only 67,462
passed out. .

2.34 There were 107 arts and science colleges in the State in
1967-68. The enrolment in these colleges increased from 112539
to 126651 during the year under review. 19 teachers’ training
cgllzeigss functioned in the State during the year with an enrolment
of 2,406.

Health.

2.35 During 1967-68 there were 518 medical and public health
institutions in the State with a bed strength of 20,166. The ~orres-
ponding figures in the previous year were 503 and 19,850 respectively.
The above institutions come under the modern system of medicine.
There are also 41 Ayurvedic and Homeo hospitals and 236 dispen-
saries with a bed strength of 611.

2.36. The family planning.qampaign gained momentum during the
year. The number of sterilisation operations conducted increased
significantly. In 1967, 49489 men and 10504 women underwent ‘he
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operation compared with 33256 men and 6142 women in 1966. The
number of IUCD insertions, however, has declined from 43517 in
1966 to 36887 in 1967.

Other Social Services.

2.37 The activities of the Government for the welfare of the back-
ward classes relate mainly to educational concessions, housing,
water supply and medical care. In the Pre-S.S.L.C. Classes 291259
students benefited from scholarships. Also 31892 students in post
S.S.L.C. classes were given educational concessions. Government
of India scholarships were awarded to 5756 students as against 2713
during the previous year.

At the beginning of the year 1968-69, there were 116 water
supply schemes under execution in the rural areas. Of these 22
were completed so far.

Employment and Manpower.

2.38 The Draft Outline of the Fourth Five Year Plan placed the
number of unemployed as on 31-7-1968 at 7.8 lakhs. This estimate
was obtained by projecting the number of persons on the live register
of employment exchanges using some ratios obtained from a Sample
Survey on employment and unemployment conducted in the State
in 1965. The live register figures have increased since then. On
31-12-1968 there were 2.02 lakhs of persons on the register compared
with 1.96 lakhs on 31-7-1968. It can be assumed that the total
number of unemployed in the State also would have increased pro-
portionately. Even though total unemployment is only of the above
order, it may be remembered that underemployment prevails in the
state in a very acute form. The 1965 sample survey estimated that
about 25.20 percent of the employed were underemployed.

2.39 The employment situation in the State appears to have im-
proved slightly during the first half of 1968. The index of employ-
ment in the public and organised priavte sectors has gone up from
99.6 as on 31-12-1967 to 102.5 as on 30-6-1968. The increase was
proportionately more in the private sector.

2.40 A disturbing feature of the employment situation in the State
in 1968 was the increasing proportion of graduates among the cdu-
cated work-seekers. The percentage of such work-seekers increased
from 4.7 percent on 30-6-1967 to 5.9 per cent on 30-6-1968. Studies
on medical and engineering personnel indicate that the problem of
unemplpoyment among the esgineers has already become acute and
that medical personnel have started facing the problem of unemploy-
ment.
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Prices and Cost of Living.

2.41 The working class consumer price index for Kerala (1939=100)
rose by 53 points during the year 1968 from its 1967 level of 729.
The index had shown an increase of 16 points in January and after-
wards it began to fluctuate and approached the December 1967 figure
in March as well as June. There was again a sudden rise in July
and the ascending tempo was kept till October. The rise in the
prices of food articles appears to have been the main factor behind
this increase in the index. The withdrawal of Government subsidy
to the different varieties of ration rice resulted in a rise in the price
of rice. The high prices of other consumer items like chillies,
cnion, etc., also contributed to it.

2.42 The index number of whole prices of most of the agricultural
commodities registered increases during the year under review. In
the case of rice the index rose by 33 percent from 156 in December
1967 to 207.5 in November 1968, inspite of a decline in open market
prices. This was due to a rise in the price of ration rice. Decrease
was noticed in the case of the two commodities, viz.,, molasses and
oil seeds. The main oil seed is coconut and the lull in the demand
in the Bombay and Calcutta markets for coconut and coconut oil
was responsible for this decrease. :

2.43 As a result of the restoration of full ration of rice, the opan
market price of rice began to decline considerably from June 1968.
By the end of November, the price declined by 19 percent. The
drop in price was found to be more at Trivandrum, Quilon, Alleppey
and Kottayam. The price of items in the pulses group also showed
decline ranging from 12 to 20 percent.

2.44 The parity index between prices received and paid by farmers
shows that the changes in the year 1968 were not favourable to the
farmers. While the index of prices received by farmers increased
from 210 to 216, prices paid increased faster from 203 in 1967 to 221
in 1968, so that the farmers were placed in a relatively disadvanta-
geous position.



CHAPTER 3
POPULATION AND INCOME

Trends in population.

3.1 The population of Kerala which was 169 lakhs in 1961 is
estimated to have risen to 201.6 lakhs in 1968.

3.2 Kerala which occupies only 1.27 per cent of the total area of
“the Indian Union, accounts for 3.85 per cent of its population.
According to the 1961 census, population density in the State is
435 per sq. kilometre as against 138 for all-India. The density of
population in the State during 1968 and 1969 is estimated at 519 and
932 respectively. Consequent to the increase in population per capita
land in the State has come down from 0.29 hectare in 1951 to 0.23
hectare in 1961.

3.3 The density of population varies considerably among the
districts in the State. The coastal districts are most densely popu-
lated. Alleppey has the highest density and Kottayam the lowest.

3.4 The density of urban population has, however, shown a down-
ward trend from 2436 persons per sq. km. in 1951 to 2285 persons
in 19%1. This downward trend is due to the relatively low density
of the areas newly recognised as census towns in 1961 and the
extension of the jurisdiction of some of the towns to cover low
density areas. Density of population in rural areas has risen from
313 persons per sq. km. in 1951 to 380 persons per sq. km. in 1961.

Rate of growth of population. .

3.5 During the decade 1951-61, population of Kerala increased by
24.76 per cent as against 21.50 per cent for all-India. According
to the 1961 census, urban population forms 15.11 per cent of the
total population in the State. Between 1951 and 1961 the urban
population in the State increased by 60.52 per cent. During 1951-61,
Quilon district showed the highest and Palghat district, the lowest
increase in population.

Birth and death rates.

3.6 In the absence of migration on a large scale, fertility and
mortality are the two factors which influence population growth.
The computed birth rates and death rates during 1951-19680 for
Kerala are 38.9 and 16.1 respectively per 1000 of population.

3.7 Kerala is last but one among the States in India in respect of

birth rates during the last decade. But in respect of nuptial ferti-

lity, Kerala ranks high among the States in India. Only Assam
37|400
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and Punjab have a higher rate of nuptial fertility. Kerala records
a relatively low birth rate. This is mainly due to the high propor-
tion of unmarried women in the age group 15-44 which comes to
the order of 22 per cent of the women in that age group as against
7.4 per cent for all-India, 13.2 per cent for Madras and 8.2 per cent
for Mysore. The high percentage of late marriages in Kerala has
also contributed to the relatively low birth rate in spite of high
nuptial fertility. The mean age at marriage in Kerala is highest
among the States in India.

3.8 Kerala had a steadily decreasing mortality rate for the last
several decades. The expectation of life at birth in Keraia during
the decade 1951-'61 was. estimated at 48.31 years for both sexes
together. This was highest in India, the all-India average itself
being only 41.2 years. In 1911-’20 the expectation of life at birth
in Kerala was 25.49 years for males and 27.41 years for females.
This rose to 46.17 years for males and 50 years for females in
1951-’60. It is, thus, evident that the increase in population in
Kerala is not so much due to the increase in birth rates but due
to the steady decrease in death rates.

Age and sex composition,

3.9 The -consistently high birth rate in the State and the higher
incidence of mortality among males as compared to females have
resulted in a high percentage of children and a higher sex ratio.
According to the 1961 census, 43 per cent of the population in
Kerala is below 15 years of age against 41 per cent for all-India.
This indicates a higher dependency burden on the adults in Kerala.
52 per cent of the population in the State are in the working age
group 15-59 years and 6 percent in the age group 60 and above. The

corresponding percentages for all-India are 53 per cent and 6 per
cent respectively.

3.10 According to the 1961 census there are 1022 females for every
1000 males in Kerala. For India as a whole, the sex ratio is only
941 in 1961. The sex ratio in urban Kerala in 1961 is 991 females
per 1000 males, while that in the rural areas is 1027.

Working Population.

3.11 According to the 1961 census, out of a total population of
169 lakhs in Kerala, 56.3 lakhs were workers engaged in one indus-

try or the other. This formed 33.3 per cent of the total population.
The corresponding percentage for all-India is 43.0.

3.12 The age composition of the working force reveals interesting
features. Of the total working force of 56.3 lakhs in 1961 iu Kerala,
1.5 lakhs were in the age group 0-14, 40.9 lakhs in the age group
15-59 and 3.9 lakhs in the age group 60 and above. In other words,
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in 1961, 2.7 per cent of the total workers in Kerala belonged to
the age group 0-14 against 7.7 per cent for all-India, 6.9 per cent
of the workers in Kerala were in the age group 60 and above as
against 6.5 per cent for all-India and 90.4 per cent of the workers
in Kerala belonged to the age group 15-59 against 85.8 per cent
for all-India. :

[T

3.13 Between 1901 and 1961 working force in Kerala increased
only by 97.8 per cent against a population increase of 164.3 per
cent. . During the decade 1951-61 working force in Kerala increased
by 29 per cent corresponding to a population incease Of nearly
25 per cent (Appendix 3.6). The proportion of working force to
total population (participation rate) rose from 32 per cent in 1951
to 33 per cent in 1961. During 1951-61, the working force has thus
grown at a faster rate than population.

3.14 Between 1951 and 1961, working force in the primary sector
as a whole registered an increase of 28 per cent against a total
population growth of 25 per cent. However, the proportion of workers
in this sector to total working force decreased from 55 per cent in
1951 to 54 per cent in 1961 (Appendix 3.8). This decrease in
proportion is mainly due to the significant decrease in the case of
agricultural workers (cultivators and agricultural labourers) who
form nearly 86 per cent of the workers in this sector. The rate of
growth of agricultural workers is only 23 per cent and decreasing
trend is noticed in their proportions to total working force and
population. The rate of growth of workers in the primary sector
is lower than that of the overall growth in working force and
population.

3.15 The rate of growth of working force in the secondary sector
is also lower than that of the overall growth in working force and
population. The total sectoral growth is only 23 per cent. The
proportion of workers in this sector to total working force also
decreased from 22 per cent in 1951 to 21 per cent in 1961 (Appendix
3.8).

3.16 The decinnial growth of workers in the tertiary sector is
38 per cent against an overall working force increase of 29 per cent
and a population increase of nearly 25 per cent. The working force
increase in this sector is most prominent in the category ‘Other
Services’. The proportion of workers in the tertiary sector also
registered a rise from 24 per cent in 1951 to 25 per cent in 1961.
The percentage of the workers in this sector to the total population
also increased from 7.6 per cent in 1951 to 8.4 per cent in 1961.
Lack of remunerative opportunities in the primary and secondary
sectors have forced the working population to overflow into the
tertiary sector. '
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3.17 The total growth of male workers during the decade is 27
per cent. As against this, female workers increased by 35 per cent.
Male workers who formed 46.7 per cent of the total male population
in 1951 rose to 47.2 per cent in 1961. The corresponding female
participation increased from 18.1 per cent to 19.7 per cent.

3.18 Category-wise, the proportion of male workers has decreased
in all industrial categories except in industrial categories ‘Trade and
Commerce’ and ‘“‘Transport, storage and communications” in the
tertiary sector. On the other hand the proportion of female workers
has increased in all the industrial categories except ‘Trade and Com-
merce’ and ‘Transport, Storage and communications’ where male
proportion has increased.

3.19 The above analysis indicates the limited capacity of agricul-
ture in Kerala to absorb new entrants to the labour force and the
pressing need to develop the secondary sector. There is a general
stagnation in employment generated under manufacturing industries
in the State with a marked declining trend in household industries.
The services sector shows a substantial increase in employment which
is not a desirable trend in an under-developed economy.

State income

3.20 State income estimates are available upto 1964-65 only. Between
1950-51 and 1964-65 State income of Kerala at 1960-61 prices in-
creased by 59.2 per cent (from Rs 334.19 crores in 1950-51 to
Rs. 540.54 crores in 1964-65). The corresponding increase in
national income was 70 per cent. The annual rate of growth of
State income at constant prices between 1950-51 and 1964-65 was
3.4 per cent as against 3.9 per cent in national income.

3.21 Between the years 1950-51 and 1964-65 income in real terms
from the agricultural sector increased at an annual average rate
of 2.7 per cent and that from industries by 2.4 per cent. The corres-
ponding rate of growth for all-India were 2.9 per cent and 3.9 per cent
respectively. The productive sectors, agriculture and industries toge-
ther increased by 2.6 per cent per annum against 3.2 per cent for
all-India. The performance of the productive sectors in Kerala
is very much behind the all-India average. The wide gap between
the rates of growth of the industries sector in Kerala and India
assumes greater significance in the context of the industrial back-
wardness of the State.

3.22 The annual rate of growth of the Services sector is 4.9 per cent
foz;: Kera.l:h and 5d.0 t;piver cenl: for all-India. The services sector thus
outpaces the productive sectors in respect of its rate of growth both
in Kerale and all-India. This is not a desirable trendgr

8.23 Though in real terms the rate of growth of net domestic pro-
duct in Kerala increased at a much slower pace than in India,I,J at
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current prices the annual rate of growth is higher in Kerala. This
is solely attributable to the much sharper rate of price rise in the
State.

3.24 Attempts at planned economic development in the State have
surprisingly failed to make any positive impact on the structural
composition of the State’s economy especially on the productive
sectors during the period 1950-51 to 1964-65. Agriculture, which
contributed 54.5 per cent to the State income (at constant prices)
in 1950-51 contributed 49.6 per cent in 1964-65. The share of
‘“Industries and Mining” has gone down from 16.2 per cent to 14.2
per cent. The share of the combined sectors of agriculture and
industries has declined from 70.7 per cent to 63.8 per cent. A
similar decline in the relative importance of agriculture and the
combined sectors of agriculture and industries is noticed at the all-
India level as well. But, the percentage share of the industries
sector in all-India remained stationary.

3.25 Services sector continues to play an increasing role in the
national and State economies. “The share of the services sector in
Kerala went up from 29.3 per cent in 1950-51 to 36.2 per cent in
1964-65. The percentage share of services sector in all-India is
even higher. It rose from 34.4 per cent in 1950-51 to 40.2 per cent
in 1964-65. The total picture that is revealed by this trend is not a
desirable one for an under-developed economy, particularly for a
backward State like Kerala.

Per capita income

3.26 Per capita income in Kerala in real terms (at 1960-61 prices)
was Rs. 248,95 in 1950-51. This rose to Rs. 290.68 in 1964-65
registering a total growth of 16.8 per cent. Annual rate of growth
comes to 1.1 per cent. During the same period all-India per capita
income in real terms rose from Rs. 275.00 to Rs. 348.00 recording a
total growth of 27.5 per cent and an annual rate of growth of 1.7
per cent.

3.27 At current prices, however, per capita income in Kerala in-
creased at an annual rate of 6.2 per cent against 5.9 per cent for
all-India between 1955-56 and 1964-65. This higher rate of growth
in Kerala at current prices reflects a sharper rate of price rise in
Kerala compared to the rest of the country.

3.28 Per Capita income in India maintained a slow but steady
increase over each Plan period. But, Kerala presents a different
picture. During the First Plan period per capita income in Kerala
in real terms increased at an annual rate of 1.2 per cent against
1.5 per cent for all-India The Second Plan period exhibited a fall
to 0.9 per cent as against 1.8 per cent per annum for all-India.
During the first four years of the Third Plan, the rate of growth
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of per capita income in Kerala rose to 1.3 per cent per annum as
against 1.9 per cent for all-India.

3.29 The higher rate of price rise in Kerala presents a deceptively
higher rate of growth of per capita income in Kerala at current
prices. During the second Plan period per capita income in Kerala at
current prices increased at an annual average rate of 5.1 per ccent
against 4.1 percent for all-India. During the first four years of the
Third Plan the annual rate of growth was 7.6 per cent in Kerala
against 7.0 per cent for the country as a whole.

3.30 Disparities in the levels of per capita income between Kerala

and all-India have increased progressively with every Five Year
Plan.

Per Capita Income differentials

D E———————

Per capita income at constant Per capita income at current
(1960-61) prices prices
Year
India* Kerala Income India** Kerala Income
differential differential
Rs. Rs. Rs. Rs. Rs. Rs.

(1) (2) 3 @ (5) (6) (7)

1950-51 275.00 248.95 26.05 .. .. -
1955-56 299.00 263.63 35.37 255.00 214.75 40.25
1960-61 326.00 275.96 50.04 326.00 275.96 50.04

1964-65 348.00 209.68 57.32  *429.63 369.58 60.05]

* Conventional estimates, source; Government of India, Fourth Five Year Plan,
a Draft outline, 1966.

#r Conventional estimates, Government of India, C.S.0O.

1 Worked out by applying the mid year population for the year furnished by
the R.G. to the conventional estimates of national income published by
the C.8.0., October 1967,

In 1950-51, per capita income in Kerala in real terms (at 1960-61
prices) was Rs. 248.95 against Rs. 275.00 for all-India. Compared
to all-India, per capita income in Kerala was less by Rs. 26.05 in
1950-51. This gap steadily widened over each Plan period and rea-
ched a record e of Rs. 57.32 in 1964-65. The gap at current
Eerices during 1964-65 comes to Rs. 60.05. A wider gap in real

rms has been concealed by the sharper rate of price rise in Kerala.
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3.31 The table below gives a comparative picture of the per capita
income differences between Kerala and the various states in India.

Per capita income differentials, 1964—65
(at current prices)

*Per capita Income  Per capita income Index
State income  difference
compared  All-India:  Kerala:
to Kerala 100 100
(+ or—)
Rs. Rs.
(1) (2) (3) (3) (3)
1 Punjab 619 228 146.3 158.3
2 Mabharashtra 529 138 125.1 - 135.3
3 Gujarat 523 132 123.6  132.8
4 Hariyana 513 122 121.3 131.2
5 Woest Bengal 495 104 117.0  126.6
6 Andhra Pradesh 458 67 108.3 117.1
7 Mysore 441 50 104.3 112.8
8 Madras 436 45 103.1 111.5
All India 423 32 100.0 108.2
9 Assam 394 3 93.1 100.8
10 Kerala 391 . 92.4 100.0
11 Madhya Pradesh 378 (—)13 89.4 96.7
12 Uttar Pradesh 374 ()17 88.4 95.7
13 Orissa 368 (—)23 87.0 94.1
14 Rajasthan 365 (—)26 86.3 93.4
15 Bihar 292 (—)99 69.0 74.7

*Furnished phy the Planning Commission.These estimates are not comparable
with the estimates in the. previous table as also Appendices 3.9 to 3.16,

Per capita income in Kerala at current prices during 1964-60 waas
only Rs. 391 compared to the all-India average of Rs. 428. Of the
15 States for which per ,capita income estimates are presented,
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Kerala holds only the 10th place. Punjab with Rs. 619 has the
highest income per capita among the States followed closely by
Maharashtra (Rs. 529) Gujarat (Rs. 523) Hariyana (Rs. 513) and
West Bengal (Rs. 495). Only five States viz. Madhya Pradesh, Uttar
Pradesh, Orissa, Rajasthan and Bihar record per capita incomes
lower than that of Kerala. Compared to Kerala, per capita income
in Punjab is higher by Rs 228, that of Maharashtra by Rs 138§,
Gujarat by Rs 132, Hariyana by Rs 122 and West Bengal by
Rs. 104. This gap in per capita incomes would have been more
staggering had the price line of Kerala been on par with the rest
of the country.

3.32 The gap in per capita income between Kerala and the more
prosperous States is alarmingly conspicuous. Balanced regional
development calls for a larger imvestment effort to achieve a faster
rate of growth of income per capita.

Note.—Per capita income estimates referred to paras 3.26 to 3.30
are not comparable with the estimates furnished by the
Planning Commission for 1964-65.



CHAPTER 4

AGRICULTURE

4.1 The agricultural economy of the State registered noticeable
improvement in 1967-68. This was due partly to the favourable
rainfall and partly to the increased area brought under irrigation
during the year which together made possible better fructification of
Governmental efforts in the development of the agricultural sector
and the adoption of high yielding varieties of seed by the culti--
vators.

4.2 During 1967-68 the total cropped area went up by 5% and
the area sown more than once by 18%. The gross irrigated area
increased from 5.27 lakh hectares in 1966-67 to 5.72 lakh hectares
in 1967-68, that is, an increase over the year of 8.5%. The gross
area under paddy went up from 4.24 lakh hectares in 1966-67 to
4.60 lakh hectares. Of the total gross area under paddy, 57% was
irrigated during the year as against 53% in the previous year. The
consumption of chemical fertilisers too showed remarkable progress
in 1967-68. As against 93,318 tonnes of straight fertilizers and
1,09,240 tonnes of mixtures distributed for consumption in the
State in 1966-67, the quantities of straight fertilizers and mixtures
distributed in the year under review were 97,987 tonnes and 1,16,573
tonnes respectively.

4.3 The production in respect of most of the major crops improvad
in 1967-68. The production of rice increased from 10.84 lakh tonnes
in 1966-67 to 11.24 lakh tonnes in 1967-68 showing an increase of
3.7% over the year. The productivity of rice per hectare was
1389 Kg. in the year as against 1356 Kg. during the previous year.
Obviously the increase in productivity is a mark of the better adop-
tion-of the improved practices in the cultivation of paddy. This
has been made possible through better irrigation facilities, use of
high-yielding varieties of seed and favourable rainfall during the
years Coconut, tapioca, arecanut and rubber too registered signi-
ficant increases in production. However, in respect of tea and
- pepper there were slight decreases.

4.4 On the agricultural front, the joint farming in rice cultivation
experimented in the Andoorkonam Yelah of Kazhakkottam Block
under the auspices of the FACT in 1968 was a significant step
forward which indicated the need for the reorganisation of paddy
cultivation in the State. The success of the Kayamkulam Kayal
(Paddy) cultivation in the same year has further highlighted the

37]400
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importance of common practices in the field of rice cultivation in
the State.

4.5 An evaluation study of the package programme in Palghat and
Alleppey by the Bureau of Economics and Statistics in 1966-67 has
suggested organisation as the missing link in enforcing the break-
through in agriculture. The disadvantages caused by the smallness
of the holdings and the economic backwardness of the farmers could
be safely overcome only through joint operations in Agriculture
especially in the field of rice cultivation. The Yelah production
programme for rice cultivation in the State envisaged in the State’s
Fourth Five Year Pan is essentially based on these findings and
2xperiments.

4.6 The Government of Kerala introduced in 1968 the Kerala i.and
Reform (Amendment) Bill with the following objectives:

(i) to grant more benefits to tenants and Kudikidappukars,

(ii) to include certain classes of cultivators who do not fall
within the definition of ‘tenant’ within the category of
‘deemed tenants.’

(iii) to provide for the compulsory vesting of the rights of
landlords with the Government on a date to be notified
by the Government and for the assignment of those rights
to the cultivating tenants and,

(iv) to provide for the constitution of a new fund of not less
than Rs. 1 crore called “the Kudikidappukar Benefit
Fund” for providing better facilities to Kudikidappukar
and to specify the minimum of the amount of the Agri-
culturist’s Rehabilitation Fund as Rs. 2 crores. When
enacted the new piece of legislations will be a great step
forward in the history of land legislation in the State.
It will ensure the rights of the tenants and the kudi-
kidappukars.

Land Utilisation

4.7 The total cropped area in the State went up from 26.22 lakh
hectares in 1966-67 to 27.57 lakh hectares in 1967-68. The increase
over the year was 1.35 lakh hectares (5.2%).This was brought
about by an increase in the area sown more than once and by the new
area put under the plough. The former accounted for 72% of the
additional area as against 28% by the latter. The reclamation of
land under miscellaneous tree crops, cultivable waste and fallow lands
contributed to the increase in the net cutivated area. The dats

relating to the land use in Kerala for the years 1967-88 d
with 1966-67 are provided below* y compare



area in thousand hectares
Class of land

1967-68  1966-67 Changes

over

1966-67
Total Geographical area 3859 3859
1 Torests ' 1056 1056
2 Land put to non-agricultural uses 241 230 +11
3 Barren and uncultivable land 92 100 —8
4 Permanent pastures and other
grazing land 28 28
5 Land under miscellaneous tree crops
not included in net area sown 162 182 —20
6 Cultivable waste 98 106 —8
7 Fallow land other than current
fallow 30 34 —4
Current fallow 23 27 —4
Net area sown 2129 2091 -+4-38
10 Area sown more than once 628 531 497
Total cropped area 2757 2622 +135

* Source: Bureau of Economics & Statistics, Kerala
Area under crops

4.8 In 1967-68, the area under the various principal crops showed
remarkable increase over the previous year. Exceptions to this pheno-
menon were only sugarcane and tea. Between 1966-67 and 1967-68
the area under rice went up by 10.1 thousand hectares, arecanut
by 4.8 thousand hectares, bananas and other plantains by 3.8
thousand hectares cashewnut by 4.4 thousand hectares,
tapioca by 53.0 thousand hectares and coconut by 29.1
thousand hectares. The area under coffee and rubber went up by
1.3 thousand and 9.5 thousand hectares respectively. On the other
hand, sugar and tea marked a slight decline, the former to the order
of 0.8 thousand hectares and the latter by 0.5 thousand hectares.
The reduction in the sugarcane area was due to growing substitution
of the crop mainly by rice. Between 1956-57 and 1963-64 the area

under sugarcane showed an increasing trend. But since 1965-66, it
has been declining.

4.9 The area under the major crops in Kerala and the ch :
their acreages in 1967-68 over 1986-67 are shown below* anges in
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Area in thousand hectares

Crop
1966-67 1967-68 ‘Increase () or decrease
(—) in 1967-68 over

66-67
in hectares  percentage

(1) (2) (3) (4) (5)
Rice 799.4 809.5 +10.1 +(1.3)
Sugarcane 8.8 8.0 —0.8 —(9.1)
Banana and other plantains 45.6 49.4 +3.8 4-(8.3)
Arecanut 71.2 76.0 +4.8 +(6.7)
Cashewnut 90.6 95.0 +4.4 +4.9)
Tapioca 244.6 297.6 +53.0 +(21.7)
Coconut 609.6 638.7 49291 +(4.8)
Tea 39.8 39.3 —0.5 —(1.3)
Coffee 25.2 26.5 +1.3 +(5.2)
Rubber 153.4 162.9 +9.5  +(6.2)

* Source: Bureau of Economics & Statistics, Kerala.

4.10 The increases in the areas under most of the major crops
are indeed a welcome feature of the agricultural situation in 1967-68.
The phenomenal rise in the acreage of tapioca resulting in a bumber
crop could stave off the gravity of the acute food deficit in the
State to a great extent. But tapioca, showing quick response to
manuring, its production could be stepped up without a substantial
increase in its area through the adoption of improved agricultural
practices. However, so long as manures and fertilisers are in short
supgly and the lack of infrastructure facilities like irrigation exists,
prohibiting the better use of dry land, the only course for the culti-
vators is to go in for extensive cultivation of tapioca. With high
prices prevailing for cash crops, the extension of area under crops
like bananas and plantains, arecanut, coconut, cashew and rubber
would ensure better income to the farmers.

4.11 Perhaps the most distributing feature, affecting the cash crop
economy of the State, is the steady loss in the area under sugarcane
since the past few years. As sugarcane provides the raw mate-
rials for three sugar factories in the State, any drop in its supply
will adversely affect these processing units. Already there is a
dearth in the supply of raw materials to the factories and if this
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is to aggravate, it wiill certainly lead to further strains for the
State’s economy.

4.12 The areas under pepper ginger, turmeric and cardamom
underwent little changes over the year. Similarly groundnut, zotton
and tobacco remained almost the same as in 1966-67.

4.13 Based on the all India classification, the percentage area
covered by all food crops continued to be at 64% as in the previous
year. Rice, pulses, tapioca and fruits and vegetables together
accounted for 509 of the total cropped area; the contributions to
the aggregate area by rice and tapioca were 29.49% and 10.89,
respectively. '

'Agricultura,l production

4.14 Though Kerala sustains a large number of food crops as well

cash crops, only a few deserve special mention. They in their
crder of importance are rice, coconut tapioca, arecanut, pepper, tea,
hananas and plantains, cashewnut, rubber and coffee. These crops
together account for more than80% of the gross agricultural income
in the State. With agriculture contributing 50% of the State income,
the vicissitudes in the returns from these major crops will have
their own impact on the total economy of the State.

4.15 The production trend of the ten major crops is vividly
represented in the Table below:

Production of Mujor Crops*

Production ( Thousand tonnes)

Crops
1960-61  1965-66  1966-67 1967-68
(1) (2) (3) (4) (3)

1 Rice 1068 997 1084 1124
2 Coconut (Million nuts) 3220 3293 3425 3593
3 Tapioca .. 3096 3410 4198
4  Arecanut (Million nuts) 7737 9681 10683 11473
5 Pepper 27 22 21 21
6 Tea 40 39 44 43

7 Bananas & other plan-
tains 328 361 345 374
8 Cashewnut 85 98 102 107
9 Rubber 23 47 50 60
10 Coffee 7 10 11 11

* Source: Bureau of Economics & Statistics, Kerala,
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4.16 Of the ten major crops enumerated above, rice, coconut,
tapioca, arecanut, bananas including other plantain, cashew and
rubber showed appreciable improvement in production during the
year under review. In respect of the other crops, production
remained almost stable in 1967-68.

4.17 The most heartening feature was that just as the country as
a whole had remarkable improvements in its cereal production in
1967-68, the State too had its share of prosperity during the year
with a bumper crop. Rice production in the State increased from
10.84 lakhs tonnes in 1966-67 to 11.24 lakh tonnes in 1967-68.
The marginal increase over the year was 40 thousand tonnes (3.7%).
After two bad harvests in 1965-66 and 1966-67 the State was having
a good crop in 1967-68 which stood below only to the record crop
of 11.28 lakh tonnes of 1963-64 by a small margin of 4 thousand
tonnes. The rise in production during the year under review as
contributed by the increase in productivity was to the tune of 2.4%.

4.18 Of late, it has been recognised by the State and also to a
certain extent at the all India level that the agricultural inputs,
even served as packets, will not by themselves kindle up the dyna-
mism needed to revolutionise Indian agriculture. The missing link
that hampers the progress of agricultual sector in the State, espe-
cially rice production, is organisation which is at least as relevant
as fertilisers and other inputs. The agricultural farms, which are
notorious for their smallness, have to be brought under an organi-
sation of farmers with a common programme for agricultural opera-
tions, of course retaining the individual ownerships and their rights
of harvests. For the proper fructification of the planned efforts,
the inputs have to be entrusted to an organisation responsible for
their application in all the farms. This is what the standing expe-
rience of the package programme in Alleppey and Palghat have
taught us and lately the great experiment in Andoorkonam Pancha-
yat in Kazhakuttam Block has demonstrated.

4.19 Compared to 1966-67 the production of coconut went up by
4.9% in 1967-68. The increases in respect of other crops were
23.1% for tapioca, 7.4% for arecanut, 8.4% for bananas and plan-
tains 4.9% for cashewnut and 20.0% for rubber. The phenomenal
increase in the production of tapioca was mainly contributed by the
extension in the area under the crop But in the case of rubber
the rise in productivity was the more important factor which
accounted for the sharp increase in production during 1967-68

4.20 Among the less important crops, production of sugarcane
declined by 8.9%, pepper by 1.6% and turmeric by 0.6 H%wever,
the production of ginger showed a slight increase of 0.6% over the
year. In the case of groundnut, the increase was more signifi-
cant (4.5%).
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Rain fall

4 .21 Between 1960-61 and 1965-66, the annual rainfall showed a
drastic decline. However, since then if has been picking up. In
1967-68, the annual precipitation was of the magnitude of 2746 mm.
compared to 2682 mm. rainfall in 1966-67 and 2209 mm. in 1965-66.
An account of the rainfall in Kerala for the last few years is provided
below :

Year Annual rainfall (m m)

1960-61 3734
1965-66 2209
1966-67 2682
1967-68 2746

4.22 1t is the timeliness of rainfall rather than the total precipi-
tation that affects the level of agricultural production in the State.
The timely appearance of the South West and North East monsoons
providing little chance for the occurrence of any significant drought
was the special feature about the monthly rainfall in Kerala during
1967-68. However, in July, 1968, the State had one of its severest
floods causing considerable damages to life and property. The
monthwise details of rainfall in the State for the last three years
are furnished in the following Table:

Ranfall (MM)

Months 1965-66  1966-67  1967-68 i

(1) (2) (3) (4)
Juy 423 538 746
August 305 185 498
September 150 309 156
October 191 408 187
November 145 250 73
December 172 33 37
January 3 17 10
February 7 .. 32
March 69 26 95
April 163 70 133
May 86 274 96
June 495 552 683

Total 2209 2682 2746
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Irrigation

4.23 In a country like ours where the monsoons are unsteady and
even untimely, the success of agriculture depends to a very great
extent on the availability of assured water supply. In fact, irriga-
tion is a prerequisite for the adoption of improved agricultural
practices.

4. 24 Tn 1967-68: the net area irrigated in the State was 4.11 lakh
hectares as against 3.93 lakh hectares in 1966-67. The source wise
distribution of irrigated area in the last two years has been as shown
below:

Sourcewise irrigation

Net area wrrigated
Area in ‘000 hectares)

Source

1966-67 1967-68

I  Government canals 179.00 182.96
2 Private Canalas 10.16 10.16
3 Tanks 72.28 70.50
1 Wells 5.46 5.46

5 Qther sources 393 .41 410.51
'Total 393 .41 410.51

4.25 The gross area under irrigation during the year under review
was 5.72 lakh hectares as against 5.72 lakh hectares in the pre-
vious year Of this, paddy covered as much as 4.60 lakh hectares
(80%), sugar 0.04 lakh hectares (1%) other food corps 0.56 lakh
hectares (10% and the non-)food crops 0.53 lakh hectares (99%)
The crop-wise irrigation particulars are provided below:

Cropwise irrigation

(Gross area in *000 hectares)

Crop 1966-67 1967-68
1. Paddy . 424,12 459.72
2. Sugarcane . 4.29 4.29
3. Other food crops .. 35.69 55.69
4, Non food crops .. 42.70 52.50

Total . 326 .80 572.20
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4.26 The increase in the gross irrigated area occurred mainly in
paddy and to a small extent in respect of certain non-food crops
579% of the area under paddy was irrigated in 1987-68 compared to
53% in 1966-67. Out of 45.40 lakh gross hectares additionally

brought under irrigation, as much as 35.60 lakh hectares (78%)
were in the field of paddy crop.

Food situation

4.27 The food situation in the State in 1968, though not anything
commendable, was less severe compared to the previous year. The
total monthly allotment of rice in 1968 were higher than those pro-
vided in 1967. The average monthly allotment during the year
worked out to be 51,971 tonnes as against 45.101 tonnes in the
previous year. Government could issue full ration of 160 gm. of
rice per adult per day for 16 weeks and also three-fourth ration of
120 gm. of rice for 11 weeks in 1968. For the rest of the year, the
ration of rice was at the rate of 80 gm. per adult per day.

4.28 The imports of rice into Kerala for the years 1965 to 68 were
as follows:—

Import of rice

1965 8.88 lakh tonnes
1966 7.52 s
1967 5.41 .
1968 6.24 ’
January 1968 36431 tonnes
February 1968 55025 ,,
March 1968 45032 ,,
April 1968 26096 ,,
May 1968 383911 ,,
June 1968 63663 ,,
July 1968 41830 ,
August 1968 43530 ,,
September 1968 94784 ,,
October 1968 62237 ,,
November 1968 67491 ,,
December 1968 43619

33

4.29 Government continued to intensify their efforts for large
scale procurement of paddy from internal sources. Assisted by
good crops in 1967-68, the quantity of paddy procured during the

year under review exceeded all the previous years' records. This
is evident from the following figures.

37400
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Procurement of Paddy**

(Quantily in lonnes)

Month 1956 1966 1967 1968
January 1834 4314 1404 8091
February 15452 18198 19128 24578
March 11181 14183 17369 15760
April 8928 7465 8765 4932
May 4518 5102 7560 2859
June 340 397 671 2544
July 160 148 352 1550
August .. 15 1587 1400
September 9488 10046 19523 16996
October 14232 15082 27597+ 24667
Novembcr 6642 6907 6376 10727
December 3321 2524 1412 2888
Total 76096 84381 115274 116992

#** Source: Government of Kerala, Civil Supplies Department.
* Including the paddy purchased under requisition and voluntary sale.

4.30 Suplies of rice for consumption from internal sources in
1967-68 was 10.12 lakh tonnes (ie. 90% of the total production of
11.24 lakh tonnes) as against the requirement of 22.56 lakh tonnes
at the rate of 360 gm. (approximately 12 oz) per adult per day for
the population in 1968. Agccordingly there was a deficit of 12.44
lakh tones or 55%. With the import of 6.24 lakh tonnes of rice
into Kerala during 1968, the total suppliies of rice were stepped up to
16.36 lakh tonnes. The total quantities of rice and wheat distri-
buted through ration shops during January to November 1968 have
been 5.83 lakh tonnes of rice and 3.74 lakh tonnes of wheat.

4.31 In January 1968, the Central Government withdraw its sub-
sidy on ration rice. The State Government which was reluctant to
shift the burden of the consequent rise in price continued to bear
the full cost of the increase for some time expecting that Government
of India would reconsider their stand as a special case. But as the
pressure of the burden on the slim resources of the State exchequer
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become unbearable, the State Government was constrained to shift
the same lately on to the consumers.

4.32 Despite an increasz in rice production to the order of 3.7%
in 1967-68, the food deficit in the State increased from 54% to 55%
during the yecar under review. But with the advent of high yielding
variety serds like 1.R. 8 agricultural production is expected to register
fast progress in 1968-69 and the coming years. For ensuring the
climate favourable for the cultivators to put their mite in order to
step up agricultural production, the State Government has intro-
duced the Kerala Land Reforms (amendment) Bill 1968. When
enacted and implemented the new piece of legislation will meet the
long felt needs of the Kudikidappukar, tenants and other cultivating
classes in establishing their rights on land.

4.33 A State farm with the help of Russian collaboration is being
set up in Kerala. The site has already been selected at Aralam in
Cannanore District. Further an Agro-Industries Corporation has
been commissioned already in Kerala. This new organisation will
under-take distribution of modern implements like tractors, bull
dozers, power tillers, power spravers and pump-sets to cultivators.



CHAPTER 5

FISHERIES, ANIMAL HUSBANDRY AND DAIRYING

5.1 Kerala, though confronted with acute deficit in cereal supplies,
has rich natural bounties in the subsidiary food sector. This sector,
comprising mainly fisheries and animal husbandry, has already been
put on the path of rapid development. With the initiative of the
Government a number of new schemes have been taken up and as a
result both fisheries and animal husbandry showed appreciable pro-
gress during 1967-68.

FISHERIES

5.2 Compared to the previous year, the total fish production in
1967-68 registered a 4% increase in quantity and a 31Y% increase in
value. As against a total landing of 2.35 lakh tonnes valued at Rs. 7.8
crores in 1966-67, the production during the year under review was
2.53 lakh tonnes valued at Rs. 10.2 crores. The marine fish production
which stood at 2.28 lakh tonnes in 1966-67 went up to 2.44 lakhs tonnes
in 9167-68 registering an increase of 7%over the year. (for details

see Appendix 5.1).

5.3 Of the total sea fish production in 1967-68, oil sardine and other
sardines comprised 126.3 thousand tonnes (51.7%), prawns 33.3
thousand tonnes (13.6%) and mackerel 3.8 thousand tonnes (1.6%).
Compared to these, the landing in 1966-67 contained sardines 116.0
thousand tonnes (51.0%), prawns 26.1 thousand tonnes (11.5%) and
mackerel 9.6 thousand tonnes (4.29%) One remarkable feature is that
the prawn catches during the year under review registered an increase
of 28% over the previous year. The rise in the prawn landings could
be attributed to the greater intensity of efforts by trawlers rather than
higher productivity. The species-wise distribution of marine fish land-
ings is provided in Appendix 5.1.

5.4 _The average beach price of all marine fish stood at 38 paise per
kg. during 1967-88. This exceeded the previous year’s average price by
6 paise per kg., i.e. by 18.8%. For the major species, the price of oil
sardine was 19 paise per Kg. as against 18 paise per Kg. in 1966-67.
The price of prawns increased from 103 paise per Kg. to 115 paise per
Kg. and of mackerel from 47 paise per Kg. to 60 paise per Kg. over
the year. The rise in the price of raw prawns coupled with a sharp
fall in the prices of prawn products in U.S.A. precipitated a temporary
slum in prawn trade. This resulted in a couple of marginal firms quit-
ting the prawn processing and exporting industry. But the big offers
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received from Japan consequent on the quick action bv the Indian
industrialists retrieved the difficult situation and pushed up the total
export earnings of the country to a remarkably higher level.

5.5 The steady rise in the raw material price of prawn products was
primarily due to the cut-throat competition by the exporters for the
procurement of raw materials for their industry. The only wayv to
stiabilise the price of raw materials and make processing ecnomical
is for the exporters to pay attention not merely to the processing but
also to the production of prawn.

5.6 The Annual Plan expenditure in the field of Fiseries in 1967-68
was Rs. 268.13 lakhs compared to 222.28 Jakhs in 1966-67. the increase
in the expenditure being 20.6% over the year. The physical achieve-
ments in the mechanisation programme comprised 112 machanised
boats constructed, 77 boats issued to fishermen and 148 fishermen
trained during the year. Also in 1967-68, 171 boats were under various

stages of construction.

3.7 Of the ice-cum-freezing plants which were under construction in
1966-67, the plants at Azhikode, Alleppey and Quilandy were com-
pleted during 1967-68. The construction of the plants at Thalai,.
Attipra, Willington Island, Meppadv and Ponnani was continued
during th eyear under review,

5.8 The Kerala Fisheries Corporation which is a public sector under-
taking exported during the year 847 tonnes of frozen shrimp and
earned foreign exchange worth of Rs. 71.71 lakhs. In the previous
yvear, the Corporation had exported 407 tonnes of frozen products
valued at Rs. 42.84 lakhs. During the Fourth Plan period, the Cor-
poration is expected to shoulder greater responsibilities. As such, the
administration and the functioning of the Corporation will have to be
streamlined so as to make it better equipped for the task demanded
of it.

5.9 The Co-operative movement in the fisheries sector gained con-
siderable momentum during 1967-68. 230 Co-operatives were started
anew in 1967-68 as against 53 in 1966-67. Of the new societies, 227
were Malsya Ulpadaka Co-operatives. 2 Regional Marketing Co-opera-
tives and 1 Marketing Federation. At the end of March, 1968, there
were 747 fisheries co-operatives—194 Credit, 536 Malsva Ulpadaka and
17 Marketing Societies. The total membership increased from (9,074
to 78,847 over the year under review. Similarly, the paid-up share capi-
tal registered a phenomenal growth from Rs. 9.07 lakhs to Rs. 12.45
lakhs. The percentage increases in membership and paid-up share
capital were 14 and 37 respectively. The rate of increase in the paid-
up share capital was 16% higher than in the previous year. The
fishermen co-operatives were given State assitance of Rs., 10.20 lakhs
in 1967-68 as against Rs. 4.39 lakhs in 1966-67 as share capital contri-
bution, grants and long-term loans. The long-term loans intended
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for the purchase of fishery production equipment amounied to Rs. 7.88
lakhs which exceeded the previous year’s loan assistance by 86%.

5.10 The welfare assistance to fishermen included a housing and
colonisation scheme and also scholarship to their children. During
the vear., 30 houses were constructed for fishermen while 121 houses
were under various stages of construction. The scholarships advanced
to the children of fishermen communities numbered 112 in 1967-68 as
against 78 in 1966-67. A grant of Rs. 30,000 was also given lo the
bereaved families of 32 fishermen who lost their lives while fishing
in the sea,

5.11 Investigation for the construction of fishing harhours at Kayam-
kulam and Kootayi was taken up during the year. The consiruction
of harbours facilities at Vizhinjam, Mopla Bay, Baliapatam, Beypore
and Ponnani continued as Centrally sponsored schemes,

5.12 The vessels of the Indo-Norwegian Project and the Off-shore
Fishing Station at Cochin have provided valuable information about
the fishing potentialities of the Arabian sea. Based on these data, the
Central Sub-group on Fisheries of the Working Group on Agriculture
for Fourth Five Year Plan has estimated the catch potential of the
fishable area within the continental shelf as 182 tonnes of fish per
square mile for Kerala. This is the maximum for all maritime States
of the Indian Union, the next highest being 137 tonnes for Maharashtra
and 95 tonnes for Mysore and Goa. The potentalities of the in-shore
waters of Kerala is estimated at 317 tonnes per square mile compared
to 170 tonnes for Mysore and 146 tonnes for Maharashtra.

ANIMAL HUSBANDRY

5.13 Organised effort in the development of animal husbandry has
made considerable impact on the State’s milk supply position. The
per capita availability of milk which was only just over an ounce in
1961 has increased to about two ounces in 1966 which, however, is
only one fifth of the optimum requirement for a balanced diet. At
the all India level the availability of milk is comparatively very high
reaching nearly 50% of the optimum. The low per capila availability
of milk in the State has been mainly due to (i) a high population con-
centration, (ii) non availability of essential feeds and fodder and the
lack of suitable grazing grounds and (iii) the poor genelic material
available.

5.14 The draught bullocks numbered about 8 lakhs. i.e., a pair of
draught animal for every 6.25 acres of ploughable land against the
recommended norm of one pair for every 10 acres. But between
the year 1961 and 1966 the stock of cattle and poultry went up
while that of buffaloe, sheep and goat declined. The changes in
the live stock population in Kerala and the relative position with
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India are indicated in the following table. The details are pro-

vided in Appendix 5.2.

Live stock population—Kerala

Percentgae changes Percentage of India
Category between 1961 and 66- ——
in 1961 in 1966
1. Cattle 4-3.78 1.57 1.63
2. Buffaloc —2.89 0.95 0.89
3. Sheep —50.00 0.06 0.03
4, Goats —9.38 2.16 1.84
5. Other livestocks —6.77 1.43 2.25
Total Livestock —1.22 1.40 1.37
6. Poultry +8.82 7.79 8.62

5.15 The total Plan expenditure for the development of animal
husbandry, dairying and milk supply during the first three Five
Year Plan periods was Rs 3.41 crores. The cxpenditures in

1966-67 and 1967-68 were Rz 90.98 lakhs and Rs 76.35 lakhs respec-
tively.

The two new important plan schemes taken up for implementation
Juring 1967-68 were (i) an intensive Cattle Development Project
and (ii) an Egg Powder Factory. The intensive Cattle Development
Project with its head-quarters at Alwaye will cover parts of the thre
districts of Alleppey, Kottayam and Ernakulam forming a compact
area. The region will have the six existing key village blocks
including the Hill Cattle Development Scheme at Kanjirappally.
Also the Cattle Feed Manufacturing Unit located at Malampuzha
will form a part of the Intensive Cattle Development Block.
Though the implementation will take a few more years, the project
when completed, will provide a “compact organisation for stepping
up milk production as an integral part of balanced agricultural pro-
duction programme”. The Egg Powder Factory envisaged to be
completed by 1970-71 will have a production capacity of one tonne
of egg powder per day.

9.16 Kerala which accounts for 1.27% of the area and 3.85% of
the population of India supports a high cencentration of poultry in
the country. The relative position of the State with all-India in
the total stock of poultry increased from 7.79% in 1961 to 8.62%
in 1966. A large non-vegetarian population has taken to poultry
rearing as a subsidiary enterprise; and the gorwing attention paid
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by the State provide the most congenial atmosphere for the develop-
ment of this industry in the State.

517 The State accounts for 209% of the total egg production in
India. The export potential is about 20 crores of eggs per annum.
Under the Chengannur Egg Collection and Marketing Scheme 20.55
lakhs cggs were collected during 1967-68. The total number of
eggs produced in all the farms together, excluding the Broiler
Farm, Pettah, was 9,37,279 from 5253 layers in 1967-68 as against
7,24,659 from 4142 layers in 1966-67. The average yield per layer
was 178 eggs during the year compared to 175 in the previous
year.

5.18 The first stage of the Indo-Swiss Project, started n 1963. for
cattle breeding, dairy economy and fodder development at Mattu-
patty was completed by March 19656. The Project has since
entered into its second stage, namely, extension of the cattle breed-
ing programme and the establishment of a trial settlement scheme
in Peermade.

519 In the field of dairy development, the Nilambur Milk Chilling
Centre sponsored as part of the Calicut Milk Scheme was completed
and commissioned in 1967-68. The Ernakulam Milk Scheme was
commissioned in August 1967. Establishment of Milk Supply
Schemes at Kotlayam and Alleppey has been under way during
the year.

5.20 Dairy development is an essential part of animal husbandry
development. The two Departments have to work in close unison
for augmenting milk production and its effective distribution. In
fact, milk distribution will have to be integrated with dairy
development so that milk supplies catch up with the increasing
demand.



CHAPTER 6 v

FORESTRY AND PLANTATIONS

Forests

6.1 Forests occupy about 30% of the total geographical area of
the State. About 15% of the natural forests is situated in inacces-
sible localities and so the exploitation of forest produces is diffi-
cult and expensive. These areas are to be opened up with a net
work of road sysiem capable of using throughout the year.

6.2 About 209% of the natural forests are private owned. These
forests are being subjected to over exploitation. Unless Scientific
management is practised in private forests, therewill be depletion
of our forest wealth. During the year under review, extensive
planting of eucalyptus, teak, soft wood, anjily and fuel wood
species was carried out. 4337 hectares were put under different
species of eucalyptus, 1883 hectares under teak, 1165 hectares
under soft wood, 720 hectares under fuel wood and 81 hectares
under Anjily (Appendix 6.1)

6.3 The out-turn of major and minor forest produce was lower
than in the previous year. Logs comprising of teak and other
varieties exploited during the year under review form only 54%
of the quantity exploited during 1966-67. The quantity of firewood
removed is only 35% of the quantity removed during the previous
year (Appendix 6.2)

6.4 The receipt from the sale of timber amounted to Rs. 681.&
lakhs and from fuel wood Rs 10.5 lakhs, giving an increase of
Rs. 80.4 lakhs and 2.2 lakhs respectively, over the previous year.
The gross receipts from the sale of major and minor forest produce
in 1967-68 amounted to Rs 718.4 lakhs registering an increase of
48.9 lakhs over 1966-67 {Appendix 6.3)

Different schemes under forests are aimed at expanding the
cultivation of fast growing species of industrial importance hand
in hand with the enrichment of natural forests which are degraded
to a considerable extent due to biotic factors. In order to estimate
the extent and nature of the State’s forest the physical possibilities
of their economic exploitation,the growing stock, expected timber
yield and the volume increment, a forest resources survey is pro-
posed to be undertaken. A survey on Utilization of Forest Produce
is also being undertaken to study the present structure of all forest
based industries.

37|400
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PLANTATIONS
Rubber

6.5 Rubber Plantation Industry in Kerala registered satisfactory
progress both in area and producton during the yecar under review.
From 171.33 thousand hectares in 1966-67, the area under rubber
increased to 181.59 thousand hectares in 1967-68. About 60% of
the total area is planted with high yielding planling materials.
The number of units of small growers holding increased from 80422
units with an area of 104756 hectares to 91205 with an area of
113408 hectares. Total number of wunits consisting of holdings
and estates increased from 81015 with an area of 161074 hectares
to 91802 with an area of 169650 hectares {Appendix 6.4)

6.6 Total tappable area under rubber was 111.4 thousand hectares
in 1967-68. This was lower than the tappable area in 19066-67
Average vyield per hectare has increased from 483 kg. in 1966-67
to 539.3 kg. in 1967-68.

6.7 Production of natural rubber has registered a record figure
during the year under review. From 54818 tonnes in 1966-67, the
production increased to 64468 tonnes, giving a percentage increase
of 17.6.

6.8 Consumption of all kinds of rubber increased to 109704 tonnes
in 1967-68 from 103190 tonnes in 1966-67. The consumption of
natural rubber has also increased from 680685 tonnes in 1966-67 to
74518 tonnes in 1967-68. The consumption of synthetic rubber
showed a steady increase till 1966-67 and during the yecar 1967-68
there is a slight fall in the quantity consumed (Appendix 6.0)

6.9 One of the major problems facing the rubber industry during
1968 was the problem of fluctuaiing prices. Since the majority of
the cultivators are small holders any steep and serious fall in the
prices will not only affect the position of the cultivators but also
the economy of the State in general. The recommendations of the
Tariff Commission with regard t{o rubber prices ruled out import-
ant factors in price fixation and were unduly baised by the cost of
production of efficient units.

6.10 With regard to imports, it has been pointed out that the
requirements of manufacturing industry can be met by indegenous
production. So, unless a proper import policy is followed by
restricting imports except that of special types of synthelic rubber.
even the current prices which the producers are oblaining, may
not be sustained.

Tea
6.11 Area under tea cultivation during the year under review was
39,241 hectares, which forms 11.30% of the total area under tea
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cultivation in India. Production of tea was 42232 tonnes which
formed 11.049% of the total all-India production. The area
declined by 0.94% and production decreased by 5.90% over the
previous year (Appendix 6.7)

6.12 The average yield per hectare during the previous year was
1133 kg. which is higher than 1076 kg. in the year under review,
Deiails of area under cultivation are given in (Appendix 6.8)

6.13 Total number of tea cstates increased from 2536 in 1965-66
to 2539 in 1966-67. QOut of this 2291 estates were less than

5 heclares in size. Yield per unit area was highest in size groups
of 200-400 hectares (Appendix 6.7)

6.14 Average prices of leaf and dust teas sold at Cochin auctions
were Rs 5.79 and Rs 5.04 respectively during 1967. The prices in
1666 stood at Rs. 4.80 and Rs 4.51 respectively.

Coffee

6.15 Total area under coffee cultivation during the year under
review was 26468 hectares as against 25152 hectares in 1966-87, the

percentage increase being 5.2, Major Coffee producing districts
are Kozhikode, Cannanore and Kottayam.

6.16 The trend in production has been a steady rise in Kerala.
During the year under review {he production was 11.46 thousand
tonnes as against 10.51 thousand tonnes during 1966-67. The per-
centage increase has been 8.3.

6.17 The yield per hectarc for the year under review was 433 kg.
per hectare as against 418 during 1966-67.



CHAPTER 7

INDUSTRY AND MINING

7.1 The Industrial sector in Kerala witnessed substantial progress
in certain limited areas during the year 1968; but the age-old pro-
blems of many industries, particularly of traditional industries such
as Coir, Handlooms, Cashew and Bidi, continued unabated inspite

of earnest attempts by the Government to find viable solution for
these problems.

7.2 According to provisional estimates available for September,
1968, the total number of factories in Kerala increased to 3078 (as
on 30-9-1968) from the previous year’s figure of 2827. Factory
employment also registered an increase from 1.95 lakhs in 1966
to 2.02 lakhs in September, 1968. It may be pointed out, in this
connection, that in Kerala, of the total working force in the indus-
tries sector as a whole, only about 17% are engaged in the factory
units.

7.3 An analysis of the data relating to factory sector in Kerala
reveals that the State is dominated by traditional and relatively
low-technology based industries such as cashew, oil mills, rice and
flour mills, handlooms, coir, saw mills, printing and binding, bricks
and tiles, etc. Cashew alone accounts for half the total number
of factory workers. While traditional and agro-based industries
predominate, basic metlal industries account for only 1% of the
factory workers in the State.

Number of Factories in Kerala, as on 30-9-1968.

Sl. No. Industry No. of Factories

1 Canning and preservation (fruits and

vegetables, fish and sea foods) 36
2 Rice and Flour mills 115
3 Oil Mills 296
4  Tea factories 127
5 Cashew factories 254
6  Beediand Cigar 62
7  Cotton Textiles 227
8 Coir 159
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9 Umbrellas 15
10 Saw Mills : 257
11 Plywood and timber industries

(including splints and veneers) 239
12 Printing and Binding 212
13 Rubber and Rubber products
(including Tyre retreading) 143
14 Bricks and tiles 232
15 Pharmaceuticals 26
16 Metal products 97
17 General and jobbing Engineering 78
18 Electrical machinery 27
19 Repair of Motor vehicles 147
20 Others 329
Total 3078

* Provisional.
Source: Bureau of Economics and Statistics, Kerala.
7.4 The District-wise distribution of factories in Kerala as on

31-12-1967 ndicates the uneven growth of industries as between the
various disiricts or regions within the State,.

District!wise distribution of working factories and
Employment in 1967

S, No. No. of No. of Rank in -
Sactories Employees  Employment
(1) (2) (3) @)
1 Trivandrum 141 10,307 7
2 Quilon 423 89,987 1
3 Alleppey 281 13,120 6
4 Kottayam 262 9,554 8
5 Ernakulam 339 23,819 9
6 Trichur 482 16,994 4
7 Palghat 244 6,936 9
8 Kozhikode 327 18,465 3
9 Cannanore 328 13,166 5
o State 2827 202,348 ..
\

Note: The above figures are provisional.
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7.5 As most of the units especially traditional industries employ
low technology, the productivity of the industrial units i1s very
low. With the result, low wage rates prevail for the factory
workers when compared to other parts of India. A comparative
statement of industrial wage raies in the different States for the
year separately for workers earning less than Rs. 400 is given in
Appendix 7.3. It shows that the average daily ecarnings of the
factory workers in Kerala is among the lowest in India. The tradi-
tional industries Iike coir, handloom and cashew, employing a
large percentage of working population account for the low per
capita daily earnings.

7.6 The production figures of some of the important industrial
products like cement, coffee, salt, plywood, yarn and cloth are given
below:

Production figures in selected Industries

Si. No. Name of produce Unit 1964-65 1965-66
(1) (2) (3) (4) (5)
1 Manufacturing of
hydroginated Oil Quintal - 17,249 17,295
2 Tea 100 Kg. 43,612 43,001
3  Colfee M. T. 10,143 12,834
4 Salt Quintal 10 16
5 Yarn 100 Kg. 12,003 11,160
6 Cloth 1000 Mtr. 19,118 19,930
7 Plywood Sq Metre  25,63,151 24,85,598
8 Cement M. T. 43,492 46,886
9 Electricity Generator Million KWH  9,03,658 9,26,359

Joint Stock Companies:

7.7 During 1967-68 (April 1967 to December 1967), sixteen
(1 public and 15 privale) companies were newly registered. 14
Companies (3 public and 11 private) were struck off, 17 Companies
(5 public and 12 private) 'were liquidated. One public limited
company was transferred from this State to another State.

No. of Joint Stock Compnies from 1965-166 to 1967-68

Year Public Pritate Total
1965-66 379 631 1010
1966-67 356 634 990

1967-68 349 625 974
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78 There was a reduction of nearly 7.91% in the number of public
Joint Stock Companies over the period 1965-66 to 1967-68. But
in the case of private Joint Stock Companies there was a net in-
crease of 0.48Y% during 1966-67 over the period 1965-66, but this
number was reduced by 1.42Y% over the period 1966-67 to 1967-68.
On the whole there was a decrease of 3.56% the during the period
1965-66 to 1967-68.

7.9 Even though there was a declining trend in the total number
of Joint Stock Companies, it is interesting to note that there was
substantial incrcase with regard to both authorised and paid up
capital from 196566 to 1967-68 in the public as well as private
limited concerns as is seen from the following table:—

Details of authorised capital and paid up capital in the Joint Stock
Comapnies during the period from 1965-66 to 1967-68

Authorised Capital Paid up Capital
Year
Public Private Total Public Private Total
(1) (2) (3) (4) (3) (6) (7)

. !

1965-66 16836.56  4107.81 20944.37 3352.67 963.06 4315.73
1966-67 17060.56  4164.51 21225.07 3508.86 974.44 4483.30
1967-68* 17180.56 4205.81 21386.37 3600.56 1163.78 4764 .34

* 1967-68 relates to April 1967 to December 1967.

Industrial Policy Statemeni

7.10 The Industrial policy stalementi of the Government of Kerala
offers several incentives for industrialists. Power intensive indus-
tries and other industries started outside the exisiing major indus-
trial belts would qualify for suitable rebates in power tariffs. In-
dustrial units will be insured against possible loss of production due
to power failure.—It is proposed to supply free of cost project
reports on medium and small scale indstries to prospective entre-
preneurs. In the case of large industries the Government policy is
to assist in obtaining licence and in procuring raw materials besides
meeting 75% of the cost of project studies. The land acquisition
cost will be recovered from the industries in easy instalments. The
Government will also provide guarantees to enable private indus-

trialists to obtain credit from Central or State agencies of institu-
tional rredit. '
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Government owned Industries:

7.11 Forest Industries (Travancore), Alwaye, is engaged in the
exploitation of the forests in the concession area required for the
Government to raise industrial plantations. During 1966-67 a net
profit of Rs 15.57 lakhs was earned by the Unit.

7.12 Travancore-Cochin Chemicals, Alwaye, produced only 6487 M.
Tons of caustic soda in 1966-67 compared to 9599 M. Tons in
1965-66. The production of Sodium hydrosulphite was also adver-
sely affected by power cut and prolonged strike. The actual pro-
duction of sodium hydrosulphite during the year was 447 M. Tons
as against 547 M. Tons in 1965-66. In the context of increasing
costs of manufacture, price realisations have been inadequate. The
industry has represented to the Government of India for permitting
increases in selling prices of caustic coda and the Government have
referred the matter to the Tariff Board. @ The new caustic soda
plant in the unit was commissioned on 24-6-1967. The company
made a net profit of Rs 0.39 lakhs as against Rs 11.54 lakhs in
1965-66. The Fourth-Stage expansion of the unit envisages the

following:—

(i) establishment of an additional unit rated to produce 100
tonnes of caustic soda daily, with facilities for proces-
sing Chlorine thus achieving a total rated capacity of
200 tonnes of caustic soda per day;

(ii) enhancement of the capacity of sodium hydrosulphite
plant from 10 tonnes per day to 14 tonnes per day.

(iii) enhancement of the capacity of sodium sulphide plant
from 4.2 tonnes per day to 7 tonnes per day.

7.13 Regular production in the Transformers and Electricals
(Kerala) commenced from May 1966. During the year 1966-67 the
plant was working below capacity. The company intends to
-expand its activities by taking up the manufacture of components
with the aid of the collaborators, M/s. Hitachi Ltd., Japan. The
company showed a net loss of Rs 27.56 lakhs during the year.

7.14 1966-67 'was quite a successful year for the Kerala Premo Pipe
Factory. Its products and turnover exceeded the best results
obtained by the factory even under the management of the Nor-
wegians. The Premo Pipe’s manufacture attained 78.3 percent of
the maximum capacity. The net profit of Rs 1.19 lakhs was obtained
without any increase in the price of the product inspite of all round
inflation. The company also started trial production of mosaic

tiles.

7.15 The Travancore Titanium Products had a share capital of
Rs 93.25 lakhs at the end of 1966 of which the Kerala Government
holds shares worth Rs 59.56 lakhs. During the year ended
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31-12-1966 a net profit of Rs 8.73 lakhs was made by the Company.
The accounts of Uniled Electrical Industries (Quilon) for the vear
ended 31-12-1966 show that the working of the company in the year
enabled it 10 make a net profit of Rs. 1.36 lakhs. The Tracco Cable
Company realised a net profit of Rs 0.88 lakhs during the year
ended 31-3-1967 as against Rs. 9.98 lakhs in 1965-66.

Kerala State Industrial Development Corporation:

7.16 In the promotion of industries in the State, the Kerala State
Industrial Development Corporation has been assigned a very
crucial role. The State Government is considering a proposal for
the re-organisation of the Corporation by strengthening the technical
wing. The idea is to establish a technical cell attained to the cor-
poration and to obtain the services of a technical adviser who will
be in-charge of the cell. The corporation will also have separte
officers who will be experts in the industrial flelds such as rubber,
plastics and electronics. The constitution of the cell will be such
that it should be able to prepare project reports also when required.
Along with the re-organisation of the corporation, the Government
has also plans to re-organise the Department of Industries. A
Deputy Development Commissioner may be put in charge of the
small industries sector. As a follow up programme the intensive
campaign for starting small scale industries in the State will be
brought under the control of the District Officers.

Traditional Industries

7.17 The Government has embarked on a programme of resusci-
tation of traditional industries like Coir, Handloom and Cashew
industry. Nearly 83% of the industrial labour force are working
in traditional industries. These industries are not only important
to the State’s economy from the point of view of employment, but
also from the angle of their foreign exchange earning capacity.

Coir .
7.18 Coir sustains about 4 lakhs of workers besides another & to
10 lakhs of others who are dependent on them. About 6,37,910
quintals of coir and coir products to the value of Rs. 13.71 crores
were exported in 1966-67. The value of exports of coir and coir
manufactures in 1967-68 is nearly Rs. 13.55 crores. It is estimated
that the total amount spent on coir development by the State and
Central Governmens during the last 17 years is about Rs. 2.78 croret
while the revenue earned by way of foreign exchange, export duty
etc., for the same period would be more than 4 to 5 times the amount

spent.

7.19 Out of total production of coir and coir produects 92% is
acconnted for by the co-operative sector. There were 543 co-opera-
tives in 1966-67 on which government have invested Rs. 278

37|400

‘. o



¥
by way of share capital and working capital loan. The value of

goods produced in these societies during the year amounted to
Rs. 1.30 crores and the sale to Rs. 2.35 crores.

7.20 The existing cooperatives have taken into their fold about
1.25 lakhs of workers only out of an estimated total of 4.50 lakhs
workers. The labour conditions prevailing in the industry is most
unenviable. The workers employed in the spinning sector do not
earn even a rupee for a day of 12 to 14 hours.

Statement showing targets and achievements under the First, Second
and Thir Five Year Plans

Physival targets Achievements

Ist  2nd 3rd st 2nd  3rd
plan plan  plan  plan  plan  plan

1 Primary coir yarn societies 120 275 165 120 19 140
2 Thondu societies 25 6 . 2 6
3 Coir-co-cperative unions . 15 .o .. 15
4 Central coir marketing co-

coperative 2 1 2 2 | 1
5 Mats and mattings coopera-

tives .. 2 10 . 2 10
6 Rope manufacturing societies ‘e . 1 2 1
7 Model coir factory - I 1 .. - .
8 Husk Retting unions . . 30 . .. 19
9 Bristle of Mattress Fibre . . 2 . e 2

Manufacturing Societies

147 7300 §211 147 222 17>

7.21 With a view to reorganising the coir industry on a sound
basis the Government of Kerala prepared a Rs. 15.6 crore scheme.
The scheme includes programmes for the control of the price of
retted husk, strengthening of the co-operative sector, modernising
the marketing operations, setting up of an export house for coir
and welfare measures for the coir workers.

Hand looms .

7.22 Nearly 5 lakhs of people depend in the handloom industry in
Kerala. There are about 1.2 .lakh looms in the State. Most of the
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looms are found in the districts of Cannanore, Trivandrum, Quilon
and Palghat. The industry is bedevilled by marketing problems and’
low productivity. The export of handlooms cloth has suffered a
serious set back recently. It is considered that there is good scope
for the expansion of existing markets and exploring new ones for
our products by intensifying the promotional activities abroad.
Nearly 45% of the looms in the State are organised on a co-operative
basis. In 1961-62 ai apex eo-operative society for all the hand-
loom societies in the State was organised. As on 30-6-1965 there
were 404 societies with a total membership of 52,500 persons. In
1965-66 a cash credit accommodation of Rs. 50 lakhs was sanctioned
to 210 societies. There were 411 handloom societies incluling
25 industrial co-operatives on -31-3-1968. Nearly 30,000 looms
forming about 28% of the total looms are under private ownership.
- Thus about 73%—456% in the co-operative sector and 28% in the
private sector—of the looms are organised while the remaining
27% are scattered all over the State and cannot be easily organised
into valuable units. The annual production of handloom cloth in the
private sector in 1966-67 was 9.52 lakh metres as against 4.23 lakh
metres in the co-operative sector. A phased programme of intro-
duction of powerlooms has been taken up. Nearly 1,000 power looms
have so far been installed in the State.

Cashew

7.23 Cashew kernels and shell liquid together bring in about
Rs. 45 crores worth of foreign exchange. Cashew tops the list of
export products of Kerala and is the second biggest dollar earner
for the country. Of the 2.6 lakh tons of nuts required for cashew
industry, only about 60,000 tons are locally produced. The major
problem confronting the industry relates to procurement of raw
materials. About one lakh of workers are dependent on the industry.
A tendency is prevalent for the closing down of organised indus-
trial units in the sector. To prevent this the Government may have
to enter this field of industry eiter directly or indirectly. It is
therefore proposed to establish a cashew Development Corporation.
Details of the scheme are being worked out.

Bidi -

7.24 During the year under review, Bidi industry faced a very
serious crisis. Bidi industry which employs about one to one and
a half lakh workers has been facing a problem of continuously
deteriorating employment situation. There were 66 beedi manu-
facturing units in the State on 1-1-1967. The average daily earn-
ings of a beedi worker is below Rs. 3 per day. The industry is now

in a critical position, wherein, several large scale Units, have wound
up their activities. This has led to large scale unemployment of
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about 15,000 beedi workers in the Cannanore area. The Govern-
ment has embarked on amliorative measures to relieve the
plight of the beedi workers Co-operativization of the beedi manu-
facturing industry is aimed at.

#Kerala Small industries Corporation

7.25 The Kerala State Small Industries Corporation is engaged
in the purchase and distribution of raw materials for small scale
industries, the management and construction of industrial estates,
supply of machinery on hire-purchase system and running of pro-
duction and service units. In 1967-68 also the Corporation zonti-
nued the distribution of iron and steel and non-ferrous metals as
well as raw materials such as sulpher, pottassium chlorate and Palm
oil. However, owing to the liberalised import policy of the Govern-
ment of India, whereby non-ferrous metals were directly available
to the actual users, there was a fall in the turnover in the raw mate-
rial distribution section of the Corporation. Raw materials valued
at Rs. 30.73 lakhs were purchased by the Corporation and the turn-
over of the raw materials section of the Corporation amounted to
Rs. 38.22 lakhs as against Rs. 50.11 lakhs in 1966-67. Inspite of
the decreased turnover the Corporation was able to make a profit
of Rs. 1.64 lakhs during 1967-68 as against Rs. 1.48 Iakhs in 1966-67.
Considerable progress was achieved in the distribution of machi-
nery under hire purchase system. As against Rs. 2.88 lakhs worth
of machinery distributed during 1966-67 the Corporation was able
to supply machinery worth Rs. 10.71 lakhs in 1967-68.

Industrial Estates

7.26 The Industrial Estates prugramme is one of the positive insti-
tutional approaches that have been developed to foster the growth
of small industries. Kerala was one of the earliest states in the
country to implement the programme of Industrial Estates. The
State has now 18 Industrial Estates at the rate of two per district.
Out of 18 Industrial estates, only 14 are now functioning. 218 Indus-
trialists have occupied 399 sheds out of the 435 sheds constructed up
till now. The Government have so far invested Rs. 138 lakhs and the
investment by the private sector has been Rs. 160 lakhs. This
has generated a total production worth Rs. 219 lakhs per annum and
a total employment of 1800. In August 1967 a committee to enquire
into the working of the estates in the state was set up with the
Director of Industries and Commerce as Chairman. It is understood
that a draft report of the Committee has been submitted to Govern-
ment. During 1967-68 rent collected from industrial estates in the
state amounted to Rs. 3.5 lakhs as against Rs. 2.35 lakhs in 1966-67.
The total volume of construction work executed during 1967-68
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amounted approximately to Rs. 12 lakhs as against Rs. 14 lakhs in
1966-67.

Rural Industries Project

7.27 The main obejctive of the rural industries programme is the
intensive and rapid industrialisation of rural areas. Of the 45 rural
industries projects started in India in 1962 two were located in
Kerala, one at Alleppey and the other at Kozhikode. The Kozhikode
project covers the blocks of Kozhikode, Chavyoor and Tirurangadi.
This project has so far sponsored 129 small scale industries involving
a total outlay of about Rs. 1.20 crores. Most of the units are based
on locally available raw materials. Of the 129 factories, 94 have
already gone into production. It has been estimated that these units
have created employment for about 5,060 persons. The employment
potential of the project at the end of the Fourth Plan is 12,000.
The Kozhikode project has been maintaining very good liaison with
the small Industries Service Institutes and the National Research
Laboratories in the country for developing various industries. The
total amount of loans advanced from the project during the last
five years of its working is nearly Rs. 43 lakhs. The amount of loan
advanced in 1967-68 was Rs. 8.5 lakhs as against the amount of
Rs. 13.2 lakhs in 1966-67. The Alleppey project covers the blocks
of Ambalapuzha, Aryad, Kanjikuzhi, Valianad and Pattanacad. An
evaluation committee of the Rural Industries Project Committee of
the Planning Commission which visited the State pronounced the
Kerala projects as the most progressive in India.

New Industrial Projects

7.28 Among the new major industrial ventures for which initial
steps were taken in the year under review, special mention should
be made of the Titanium Complex which when completed would
involve a total investment of Rs. 45 crores. With regard to the
Cochin shipyard, it is understood that, after years of prolonged
delay and postponement causing heart-burn for the people of Kerala,
the Government of India has initiated preliminary action. The
revised project is expected to be submitted soon by the Japanese
Collaboraters, the Mitsubishi Heavy Industries. The State Govern-
ment is finalising arrangements for the supply of water and electri-

city to the shipyard area. A scheme to start ship ancillaries is also
being examined by the State Government.

Minerals

7.29 The State’s mineral wealth consists mainly of beach minerals
like ilmenite, rutile, monozite, circon, silliminite, clays (high zrade),
quantz sand, lime-stone, etc. The following tables give figures for

produé:’}:ion and sale of sands and different varieties of clays during
1960-
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CHAPTER 8

POWER

8.1 Since Kerala is endowed with abundant water resources, gene-
ration of power through hydro-electric projects is assumes great
importance It is estimated that about 6p e of India’s total hydro-
power potential is in our State. Ewven if we commission all the pro-
jects now in progress, hardly 35% of our resources would be ex-
ploited.

8.2 From the comencement of the Pallivassal Project, there has
been a steady and systematic development in power generation. The
installed capacity of the State system as on 31-3-1968 was 5,28,500
K.W. whereas it was 3,60,600 K.W. on 31-12-1967.

The Projects Jin Operation as on 31-12-1968
Installed capacity (‘000 K.W.) as on

Project Basin
31-3-66’ 31-3-67° 31-3-68° 31-3-69° 31-3-74’

1. Pallivasal  Mudirapuzha 37.5 37.5 37.5 37.5 37.5

(Periyar)
2 Sengulam do. 48.00 48.00 48.00 48.00 48.00
3 Neriamangalam do. 45.00 45.00 45.00 45.00 45.00
4 Panniar do. 30.00 30.00 30.00 30.00 30.00
5 Peringalkuthu Chalakudy  32.00 32.00 32.00 32.00 32.00
6 Sholayar do. 18.00 36.00 54.00 54.00
7 Sabargiri Pamba 150.00  300.00 300.00 300.00
Total 192.5 360.5 528.5 546.5 546.5

8.3 Projects under different stages of execution are noted below:
Project under different stages of execution during the yearl967-68

Expenditure
_ _ incurred
Prujest Basin Capacity  during 1967-68
(‘000 K.W.) (Rs. in lakhs)
(1) (2) 3) (4)
1 Kuttiyadi Kuttiyadi 75.00 153

2 Tdikki (1st stgae) Periyar ! 390.00 657
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8.4 With the commissioning df the Sabarigiri project a break
through in power generation was achieved and our State became
self-sufficient in power. But since the project was completed late
in the year the State had to purchase power from other States. In
1967-68, 31.64 million K.W. of power was purchased. A table show-
ing the quantity of power generated and purchased during the years

1962-63 to 1967-68 is given below:
1962-63 1963-64 1964-65 1965-66 1966-67 1967-68

Electricity generated
in the State (Million
K.W.) 715.55 762.88 795.10 841.94 1083.11 1407.00

Electricity purchased

from neighbouring
States (Million K.W) 59.66 78.89 97.20 116.48 77.99 31.64

3.5 The investigation reports of the following projects have been
completed.

Edamalayar Project.
Pandiyar-Punnapuzha Project.
Kakkad Project.

Idikki Project-II Stage.

Silent Valley Project.
New-Pallivassal Project.
Lower Periyar Project.
Perinjankutty Project.
Erection of a Thermal Plant.

8.6 Total generation of power during 1967-68 was 1407 million
units against a capacity of 2600 million units. In other words only
549% of the generation capacity is being utilised now. Average energy
generated per day is calculated as 40 lakh units and they are distri-
buted in the following manner.

OXNDU N

Average energy consumed a day
Nature of load (tn lakh units)

[Ty

Lights and Fans etc. (Domestic and Com-
mercial)

Industrial L.T.

Industrial H.T. 29.
Irrigation and dewatering
Licencees

Miscellaneous

P LN
ON~POLIW
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Total 40.
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8.7 During the year 1967-68, 53 villages were electrified and
40,884 new connections were given. 6,193 Street Lights also were
installed during the reference period (Detalls are given in Appendix).

8.8 In the year 1967-68, one unit having a capacity of 18 M.W.
in the Sholayar Project and 3 units of capacity of 50 M.W. each in
the Sabarigiri Project were commissioned, raising the total installed
capacity of the system to 528.5 M.W. By the end of March 1969, it
is expected that the 3rd Unit of the Sholayar Project would start
functioning and then the total installed capacity will be 546.5 M.W.

8.9 Details showing the distribution of consumers and connected
load are given in the following table:—

Distribution of Consumers and connected load as on 31-3-1968

Number of Con- Connected load

- Category - sumers (K.W.)
I Lightand Fans 353010 199246
2 HeaE? and Small power 12446 24876
3 Agricultural dewatering 11496 59621
4 Public Water works and Sewage pumping 308 4959
5 Industrial (L.T.) 12010 123642
6 Industrial (H.T.) 338 230984
7 Bulk supply to Licensees 7 63192
8 Public Lighting (No. of Street Lights:
122212) .. 6209
Total 389615 712729

8.10 The major consumer of electric power is industries and they
consume about 81% of the total Power generated. But on the
revenue side the percentage of their contribution is low (about 45%)
as they are enjoying the benefits of subsidy. In the case of domestic
consumption, on the other hand, the percentage of energy consumed
is low while their share to the total revenue is substantially high.
When the domestic consumption of electricity was 4.36% of the
total power generated, they contributed 16.729% of the total revenue.
The percentage distribution of consumption of power and the revenue
collectedl during the year 1967-68 is given in the following table.
37/400
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Percentage distribution of Do:’numption of Energy and receipts

Energy consumed  Revenue

Category of Consumer (%) Collected  (%,)
1 Domestic heat and small power 0.72 1.80
2 Domestic light and fans 3.64 14.92
3 Commercial heat and power 0.61 1.84
4 Commercial light and fans 3.23 15.78
5 Industrial Power (L.T.) 8.11 14.03
6 Industrial Power (H.T.) 72.717 31.28
7 Public lighting 1.01 4.22
8 Irrigation and dewatering 3.04 3.85
9 Water works 0.31 0.34
10 Bulk Supply 6.13 2.72
11 To Extra State Supply 0.43 1.19

12 Miscellaneous (Revenue from reconnection

fee, Meter Hire etc.) . 8.03
Total 100.00 100.00

—

8.11 The cost at metre per unit of E.H.T. current is 4.62 Ps. per
K.W.H. and that for H.T. current is 7.61 Ps. per KW.H. The
average cost is calculated at 3.56 Ps. per K.\W.H.

8.12 In recent years, the financial position of the Kerala State
Electricity Board has been showing considerable strain Although
the gross revenue of the Board climbed up from Rs. 7.07 crores in
1965-66 to Rs 9.42 crores in 1967-68, the total operation and main-
tenanee cost went up considerably from Rs. 2.07 crores to Rs. 4.01
crores during the same period. Thus the net o erating income de-
clined from Rs. 3.03 crores in 1965-66 to Rs. 2.77 crores in 1967-68.
The return on the capital base of the Board decreased to 2.37 per
cent in 1967-68 from the 1965-66 figure of 3.44 per cent. This
r%lilultitli an tinctxifaseéo in the revenue deficit. The Board’s interest
obligations to the Government increased from Rs. 0. ]

198566 to Rs. 2.7 crores in 1967-68. 0.77 erore in

8.13 It may be noted that the Kerala State Electricity Board .
sed that in the year 1967-68 they would achieve a mt%m of 6%0321-
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cent on the capital base, but the performance has been only 2.37
per cent There has been considerable pressure from the World Bank
and the Government of India to take adeuqate steps to augment the
revenue receipts. After deliberations with the Bank authorities, as
a major concession, the Bank has agreed to exclude works in pro-
gress in calculating the capital base.

8.14 There is excess capacity in the system and it is not being fully
utilised due to want of proper transmission and distribution arrange-
ments. Since the overhead costs have already been incurred, if the
installed capacity is fully utilised there will be a sizeable increase

in the revenue. Hence it is desirable to take early steps to strengthen
the transmission and distribution system.

8.15 Now, our State is in a position to meet fully the power re-
quirement of the people. If the projects now in operation are com-
pleted and adequate steps are taken for the improvement of its
transmission and distribution system, our State will be in a position
to sell power tothe neighbouring States.
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CHAPTER 9

TRANSPORT AND COMMUNICATIONS

9.1 In the context of a developing economy the transport system
has a special role to play. Apart from linking the different areas
of the State, it has to meet the growing requirements for the move-
ment of raw-materials and finished goods arising on account of the
rapid development of industry and rising levels of consumption and
distribution. The transport system of the State consists of

(1) Sections of Southern Railway, 892 K.M. long.

(2) A road net-work made up of national and provincial high-
ways, district and village roads of 17600 K.M.

(3) A unique inland water system of navigable rivers and
canals of 1885 K.M.

(4) Thirteen ports including the major port of Cochin, and the
intermediate ports of Calicut and Alleppey.

(5) Hundred and eleven statute miles of airways with air ports
at Trivandrum and Cochin.

Road Transport

3.2 While not much light can be thrown on the activities of the
private sector in the road transport industry due to the non-avail-
ability of reliable data, a clear account of the activities of the Kerala
State Road Transport Corporation can be provided with the aid of
information made available by the Corporation.

3.3 The corporation was formed on 1-4-1965. The capital invest-
ment of the Corporation as on 1-4-1967 stood at Rs. 629.04 lakhs.
In the year 1967-68, an additional contribution of Rs. 44 lakhs to-
wards share capital was made by the Government of Kerala raising
‘heir capital investment to Rs. 548.04 lakhs. The Central Govern-
ment represented by the Southern Railway made a contribution of
Rs. 11 lakhs during the year bringing their total contribution to
Rs. 136 lakhs. Thus, at the close of the year 1967-68 the capital
investment of the Corporation stood at Rs. 684.04 lakhs.

3.4 During the year 1967-68, nationalisation schemes were in pro-
gress in the following routes.

(1) Ernakulam-Kottayam Via Vaikom

Complete nationalisation scheme was modified g i -
clusion scheme, covering the road sector Ernakulam-ES]r:t&aigil:?alt Sfa
Vaikom, and the scheme was implemented on 11-1-1968 with 38 buses
on service.
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(2) Kayamkulam—Punalur,

Service with 15 buses started on 20-9-1968 as a partial exclusion
scheme.

(3) Trichur—Palghat Via Shoranur, Alathoor, Proceedings in
progress.

(4) Trichur Guruvayoor Proceedings in progress.

9.5 It has been the policy of the Corporation to introduce new
services not only in the road sector selected for nationalisation but
also on other routes depending on the requests from the travelling
public. Accordingly in the year under report the Corporation intro-

duced services in 80 new routes.

9.6 Inter-State services were also introduced during the year in the
following routes.

(1) Guruvayoor—Palani

(2) Palghat—Palani

(3) Kozhikode—Ooty via Nilambur
(4) Kozhikode—Ooty via Meppady
(5) Palghat—Ooty

(6) Palghat—Coimbatore

9.7 There was a net addition of 105 buses, 7 lorries and 8 other
vehicles to the operating fleet of the Corporation. The operating
fleet at the close of 1967-68 consisted of 1111 buses, 64 lorries and 56
other vehicles, thus making a total of 1231. The number of bus
schedules increased from 768 in 1966-67 to 962 during the year
1967-68. The Corporation vehicles operated 689 lakhs of K.M. as
against 700 lakh K.M. in the previous year. The average distance
travelled by a passenger has increased from 12.5 K.M. to 12.7 K.M.
during the year, and the average earnings per passenger has incre-
ased to 37.5 paise in the year as against 36.6 paise in the previous
year. The earnings per vehicle on road during 1967-68 was Rs. 261
per day as against Rs. 246 in 1966-67. The number of routes, route
K.M., distance operated, and the number of passengers carried by
the Corporation for the years ending 31-3-1967 and 31-3-1968 are

given in Appendix 9.2.

9.8 The revenue receipts of the Corporation for 1967-68 was
Rs. 887.97 lakhs, while for the previous year it was only Rs. 751.66
lakhs. The revenue expenditure of the Corporation increased to
Rs. 758.49 lakhg as against Rs. 569.13 lakhs in 1966-67, on account
of the 1nlcrease In the cost of fuel, tyres, tubes, spares and cost of
personnel.
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9.9 The revenue receipts of the Corporation was Rs. 887.97 lakhs and
the revenue expenditure Rs. 758.49 lakhs, leaving a gross margin of
Rs. 129.48 lakhs in the year 1967-68. The net margin in the year after
providing for depreciation was only Rs. 75.49 lakhs as compared to
Rs. 127.47 lakhs in the previous year. Out of this Rs. 39.96 lakhs were
provided for the payment of interest at 614% to the participating
Governments. After providing Rs. 39.62 lakhs for bad and doubtful
dehts, development rebate, bonus etc., the deficit as on 31-3-1968 came
to Rs. 4.08 lakhs as compared to net surplus of Rs. 24.12 lakhs in the
previous year (vide Appendix 9.3).

Railways -

9.10 The railway swstem of the State is made up of 553 K.M.
of broad guage and 339 K.M. of meter gauge lines. The total
railway mileage in the State has been remaining stationery for
a number of years. Within the State the districts of Quilon,
Palghat, Calicut, Trichur and Cannanore are more favourably
placed with regard to railways than other districts. The region
south of Ernakulam and Cochin is served with the meter
guage line and the region north of these by the broad guage line. This
break of guage involves transhipment of through traffic. Cochin har-
bour is served by both the guages. As the main railway line from
Trivandrum to Kasaragode lies almost entirely along the coast except
for a short section between Ernakulam and Karthikappally, the rail-
way facilities are not within easy reach of the eastern part of the State.
Taking into account the needs of the State, the State Government has
suggested the following seven items of work for inclusion in the central
sector schemes for railway development

(1) Construction of a broad guage line from Ernakulam to
Trivandrum via Alleppey .

(2) Doubling the existing line from Cochin to Coimbatore.
(3) Construction of a link line from Tellicherry to Mysore.

(4) Construction of a link line from Kottayam to Bodinaykkannur
via Peerumedu, Kumaly.

(5) Doubling the existing railway line from Shoranur to Mangalore

(6) Construction of a new line from Kuttipuram to Ernakulam via
Ponnani, Guruvayoor and Cranganore.

(7) Melathur—Feroke line.

Inland Navigation .

9.11 The back-waters, navigable rivers and canals in the State contri-
bute to a fairly good inland navigation system. The State has a total
length of 1885 K.M. of inland water ways. The west coast canal
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stretching continuously from Trivandrum to Hosdurg except for a land
locked break between Azhikkal and Badagara has a total length of
555 K.M.

9.12 The State Water Transport Department, a new minor depart-
ment with headquarters at Alleppey was formed on 7-6-1968, by taking
over the assets and liabilities of the State Inland Water Transport
Service. The activities of the Department is confined to the four dis-
tricts of Alleppey, Quilon, Kottayam and Ernakulam. The Department
is now operating 48 schedules. It has a fleet of 75 boats, most of which
are very old, their age ranging from 15 to 40 years. The Department
has schemes in the Fourth Plan for the construction of new boats, re-
placement of engines of old boats and the operation of new schedules.

9.13 The expenditure incurred by the Water Transport Section of
the Kerala State Road Transport Corporation continued to be higher
than the revenue receipts. While the expenditure for 1967-68 was
Rs. 11.67 lakhs, the receipt totalled only 9.10 lakhs. The net deficit
for the year was Rs. 2.57 lakhs (vide Appendix 9.4). One new boat
‘Gayathri’ was built and commissioned during the year under report.
to relieve the overloading in the ferry service at Cochin, while an old
boat ‘Lucky’ was sold to public auction. Thus at the end of 1967-68,
the Corporation had 12 boats for ferry service with a total seating
capacity of 1682. .

Ports and Harbours ‘'~

9.14 The coastal and foreign traffic of the State is handled at the
major Port of Cochin, the intermediate Ports of Alleppey and Calicut,
and the ten other minor Ports. All these Ports are lacking even the
minimum facilities required.

9.15 During the vear 1967-68, 364 Steamers and 1500 Sailing Vessels,
with an aggregate gross tonnage of 10.98 lakhs touched at the inter-
mediate and minor ports of Kerala. The import an export cargo handl-
ed by these ships and sailing vessels, both foreign and coastal during
the period under review was 4.79 lakh M.T. The revenue receipts from
the intermediate and minor ports during 1967-68 was Rs. 9.65 lakhs
as against Rs. 7.20 lakhs in the previous year. The number and tonnage
of steamers and sailing vessels that called at the intermediate and
minor ports of Kerala, along with the foreign and coastal import and
export tonnage of cargo, and the revenue receipts for 1967-68 are given
in Appendix 9.5, 9.6 and 9.7.

9.16 The present condition of Cochin harbour continues to hinder the
rapid growth of the State’s economy in the sectors of trade and tourism.
Inadequate facilities and inefficient maintenance hamper even the
normal functioning of the harbour. Large cargo ships and passenger
liners skip Cochin now-a-days as they cannot enter or leave the
harbour which needs dredging.
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9.17 Messrs, Indopol Ltd. to whom have been entrusted the feasibility
study about the development of the minor ports of Kerala have sub-
mitted their reports to Government. They have proposed the develop-
ment of Needakara, Baypore, Azhikkal and Ponnani into cargo-cum-
fishing harbours and Azhikode and Thalai into fishing harbuors. In
these reports they have given the details of economic justification, phas-
ing of works to be executed, workshops and building yards for repair
and construction, organisational set up, etc. The total investment
recommended by the company is Rs. 117 crores spread over a period
of 15 years. The company have also indicated that before actual work
can be undertaken for any of the ports, detailed investigation and
model studies will have to be done portwise. Accordingly model
studies and deep water developments are proposed to be carried out
in the Fourth Plan itself.



CHAPTER 10

EXPORT-IMPORT TRADE
EXPORTS

10.1 Exports from the ports of Kerala during 1967-68 showed
an improvement compared to that of the previous year. Export
earnings Jduring 1967-68 amounted to Rs. 115 crores as against
Rs. 137 crores during 1966-67. A commodity-wise analysis of the
export performance products entering the ports of Kerala reveals
that while certain products such as cashew kernels, coffee, marine
products, pepper, tea, copra, wood and timber witnessed increases
in export value, there was a decline in the exports of cashew shell
liquid, ginger, lemongrass oil and rubber manufactures. The per-

formance of the major export earners of Kerala is reviewed in the
following paragraphs.

Cashew Kernels:

10.2 The year’s total exports at 54,968 tonnes were higher by
more than 5,000 tonnes compared with the last year. However,
this record breaking performance fetching Rs 49.85 crores improve-
ment in total value, was not accompanied by any unit value in the
export market. The United States continues to be the biggest buyer
of India’'s cashew, U.S.S.R. being the second major buyer.

10.3 Though the total value of cashew exports from India has
shown an encouraging trend, in terms of “market share”, India’s
position in the world market continues to be vulnerable. This is
borne out from the fact that while the exports of Indian cashew,
to U.S.A. increased during the last six years by about 25%, India’s
share in total imports of Cashew by the U.S.A. declined from 91%
in 1961 to 79% in 1966. Increased demand of the U.S.. market for
cashew has been met by other countries; Brazil increased her share
of the market from 1.2% to 3.7% and Mozambique from 3.8% to
13% during the period. The reasons for the falling share, of India
lie in her dependence on foreign sources of supply of raw cashew,
especially from the African countries, Kenya and Tanzania. These
countries have now started processing their demestically available
raw nuts and exporting them to U.S.A. in finished from. This
trend not only limits the sources of supply of raw cashew but also
poses competition for India in the U.S. market. It is obvious that,
from the long-term point of view, it is desirable to reduce the reli-
ance on imported nuis. This calls for concerted efforts to step up
indigenous production.

37/400



66

10.4 Cashew export has been facing a problem with regard to
packing and packaging. Importers in U.S.A. have been insisting on
cardboard packaging. This has been agreed to by Indian exporters.
As a consequence, the exporters are now confronted with the task
of indigenous production of cardboard with the required strength,
viz., 200 lbs. per square inch. Arrangements have already been made
for allowing sufficient imports of cardboard packing and box strap-
ping material. In solving other export marketing problems,
cashew exporters have not yet achieved any substantial progress,
mainly because export business in cashew is speculation-based and
many exporters frequently resort to trade practices which dampen
the long-term prospects for expansion. [t is one of the most un-
fortunate facets of cashew development in Kerala that a group of
speculators and intermediary trading interests have spoilt a business
which has, for long, been the pride of Kerala. In other attempts
to depress wages and make monopolistic profits, the managements
of most of the cashew interest have resorted to “Kudivaruppu”,
thereby 'worsoning the already difficult condiiions in the industry.

Coir and Coir Products:

10.5 A paradoxical situation prevailed in the export market for coir
and coir products. While the volume rose by about 800 tonnes,
the earnings declined by Rs 136 lakhs.

10.6 Coir yarn is the most important item of export from India.
There was fall in the export of coir yarn during 1967-68 to the order
of about 5,800 tonnes as compared to 1966-67. East Germany alone
accountied for a decline of about 5,400 tonnes. While some of the
East European countries reduced their purchase some others in
the same Block, viz., Poland, Hungary and Yugoslavia, increased
their imports of yarn from India manifold. The general fall in the
demand for coir floor coverings in the West European countries
due to the ewitchover to costlier floor coverings made of wool and
synthetic fibres also resulted in a reduction in the offtake of coir
yarn. Another contributory factor was the recession ‘which has
occured in West Germany during the year. This recession had
induced the importers to use up their inventories and to refrain
from making fresh imports until existing stocks had been cleared.
The tight economic position in U.K. led to destocking in 1967-68.
There was nn export to Poriugal during 1967-68 as the exports to
that country were banned by the Government of India.

10.7 Coir mats is another major item of export from India. During
the year 1967-68 exports of this commodity were of the order of
13,800 tonnes as against 15,000 tonnes in the previous year. U.K.
was responsible for a fall of about 900 tonnes. As mentioned
earlier, U.K., our largest trading parlner, experienced a difficult
economic situation during the period under report. Not only that,
but the general stagnation in the trade soon after devaluation of



67

the Pound Sterling possibly affected the total volume of coir mats
exports from India. U.S.A. also lifted lesser quantities of coir
mats during 1967-68.  Moreover, the Arab-Israil conflict in June
1967 resulted in a decline in the export of coir mattings and rugs
to Middle East countries particularly to Iraq, which is a leading

market for Indian coir mattings

10.8 Export of coir fibre increased during 1967-68. This was
mainly due to increased off-take by East Germany.

10.9 The year 1967-68 witnessed a fall in the export of coir rope
also. As against 893 {onnes in 1966-67, only 852 tonnes of coir
rope were shipped [rom India. Exports to Malayasia, our principal
market for coir rope, dropped from 212 tonnes in 1966-67 to 64
tonnes in 1967-68. Malayasia, and Singapore use coir ropes for
ships calling at their ports. It is reported that synthetic ropes like
polypropelene ropes are entering marine usage, thus, posing serious
competition to coir ropes. :

10.10 Among coir articles, curled coir is a new item of exports from
India. Separate figures of exports, of this commodity are available
for the period beginning April 1967 only. During 1967-68 curled
coir exports amounted to 312 tonnes valued at Rs. 4.31 lakhs. This
was marketed in West Germany, Japan, Italy, Spain and Yugoslavia.

10.11 Export of rubberised coir goods is a new development.
Scparate statistics compiled for 1967-68 indicate that only negligible
quantities of this product found markets in overseas countries. The
vear under review was only the initial period of exports as far
as this commodity was concerned. Kuwait and Czechoslovakia
were the countries to which the product was nominally shipped
during 1967-68.

Pepper:

10.12 Pepper is the most important spice exported from India and
it accounts for 40.5% of the total export earnings from spices.
Export of pepper has been subject to considerable fluctuations
during the last few years. Intense competition from other countries
like Indonesia and Malayasia has been largely responsible for the
fluctuations in the prices of black pepper. Availability of cheaper
supplies from Indonesia has made heavy inroads, limiting the scope
for future expansion in sale of Indian pepper in the U.S. ma?l_:et,
Unless adequate sieps are taken to combat interse competition
through appropriate measures by the Government of India and the
trade. the prospects for pepper exports will remain bleak. An import-
ant step to be taken in an export oriented commodity like pepper is to
increase production and improve productivity of pepper cultivation.

10.13 During the year under review 24,644 tonnes of pepper worth
Rs. 12.94 crores were exported. This was an improvement upon
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the previous year’s performance of 20,020 tonnes valued at Rs. 11.27
crores. This increase was mainly due to higher off-take by U.S.8.R.
and other East European countries.

10.14 Kerala accounts for 93% of the total production of pepper.
Pepper is grown essentially as a homestead crop in the State where
it is a common sight to see a few pepper vines trained on the Coco-
nut jack or mango trees in most of the house compounds.
In North Kerala pepper is also grown on a pure plantation basis,
on the same scale as rubber or tea. The “Tellicherry bold” and
“Malabar” are the two important commercial varieties that are well-
known in foreign amrkets. The ‘Tellicherry variety” is mostly
grown in the Districts of Kozhikode and Cannanore and is valued
for its big size. The ‘“Malabar” variety is comparatively smaller
in size, but has a fruity flavour. This distinguishes it from other
varieties of pepper. '

10.15 To rectify certain likely defects in the present method of
collection of statistics of the production of pepper, the Indian Council
of Agricultural Research have initiated a large scale Survey of
pepper production, which is being undertaken by the Bureau of
Economics and Statisties. :

Tea

10.16 Exports of tea have shown a marked improvement in terms
of both quantity and value. The total quantity of tea exported
during 1967-68 was about 4,6845 tonnes compared to 3842 tonnes
in 1966-67 and 40577 tonnes in 1965-66. The substantially better
export performance has been the result of combination of factors.
There has been a revival of overseas demand for Indian tea and
brisk export activity from December 1966 onwards following the
revision of the export duty structure in November 1966. There was
greater participation of buyers at auctions at Calcutta and Cochin
as well as in London. Better crop in India, on the one hannd,
and lower crop in East Africa in the early part of the year on the
other, have also been factors contributing to higher exports of
Indian tea and accounting for higher prices obtained at all auction
centres. The revision of export and excise duties in May 1967 and
February 1968 gave a further fillip to exports particularly of commo

teas. . o

10.17 The U.K. continued to be the largest importer of Indian tea.
Exports to U.S.S.R., the second biggest market for Indian tea, also
increased. There was improvement in exports to a number of other
countries such as West Germany, Ireland, Netherlands, U.S.A,,
Sudan and Tunisia. However, this favourable trend was upset by
the devaluation by 209% of the Ceylon Rupee following devaluation
of Sterling. This adversely affected the competitiveness of Indian
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tea and at the same time reduced the rupee receipts of the producers
from the sale of their teas both is London and in India. A package
of fiscal and financial measures was announced by the Government
of India which came into effect from 1st October 1968. These include
reduction in the export duty and excise duty as well as the provi-
sion of subsidy for replanting of old tea areas. It is becoming
increasingly clear that export incentives and subsidies cannot succeed
in promoting exports on sound long-term basis, particularly when
our competitors can nullify their effects by resorting to a compe-
titive game. There is obvious need for better understanding, co-
operation and co-ordination and between India and Ceylon on all
major issues in export marketing of teas. It is heartening to note
in this connection that, as aresult of a serious of talks held between
the Governments of India and Ceylon in January and June 1968,
it was decided to set up a joint tea consortium for marketing packet
teas in selected countries.

SEA FOOD EXPORTS

10.18 The Kerala Coast, covering apprcximately 580 Kilometres
abounds in many commercially important varieties of fish. The sea
food industry is mainly export-oriented. Sea food exports have
increased considerably in the course of the last few years. From
Rs. 2.58 crores at the beginning of the Third Plan, exports increased
to Rs. 16.84 crores in 1967-68. Shrimp is the major item of sea food
exported. It accounts for about 82% of export earnings. The land-
ings of shrimp have increased in recent years by about 50% and
the annual eatch is about 80,000 tonnes.

10.19 Until about 1954, drying and salt curing was the only method
used for preservation of sea foods. The entire seafood exports of
the country consisted of dried marine products. The use of more
efficient methods of preservation such as canning and quick freezing
are of relatively recent origin in Kerala. A couple of units were
set up initially in Cochin for the processing and export of shrimp
to U.S.A. In addition to shrimp, lobster tails and froglegs are now
increasingly being frozen. In the canning sector of the industry
the major single item canned is shrimp and the entire production
is exported. Several kinds of fish like, tuna, sardines, mackerel and
pomfrets are also now being canned. But there have been no
significant exports of these items and practically the entire produc-
tion is consumed within the country.

10.20 With the adoption of new processing techniques, there has
been a drastic change in the composition of sea food exports. Frozen
and canned seafoods from 86% of sea food exports and dried marine
nroducts form only 149%. To ensure consumer satisfaction, compul-
sory preshipment inspection schemes were introduced by the -
ernment of India in 1966 for frozen and canned shrimp and in 1967
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for frozen frog legs. The production is quality controlled at every
stage and every consignment of canned and frozen shrimps and
frozen frog legs intended for export is now subjected to compulsory
preshipment inspection and certification by Government authorities
to ensure conformity with the prescribed quality standard. Steps
designed to further tighten the quality check by the introduction of
compulsory bacteriological inspection schemes and continuous
in-plant inspection are under way. A scheme for voluntary preship-
ment inspection of dried fish is also in operation. Schemes for
similar quality control and preshipment inspction for other items
are being evolved.

Other Commodities .

10.21 Buoyancy in the exports of cardamom, coffee, oilcake, copra
and wood and timber could be discerned during the year under review.
This is indicative of improved demand conditions for these products
in foreign markets. India is the world’s largest producer of carda-
mom, followed by Gwatemala, Ceylon and Cambodia. Nearly 58%
of the Indian production is raised in the plantation of Kerala. Until
recently, India enjoyed a monopoly position, which is now being
threatened by Gwatemala. The current increase in production and
exports may be assigned to the decline in the incidence of the “Katte”
a virus disease, which was most widespread in 1963-64, 1964-65 and
1965-66. The Cardamom Board is engaged in efforts to control the
disease and to step up the yield from 15 Kg. per acre to 50 Kg. The
Rlajgp export markets for India’s cardamom are Kuwait and Saudi
rabia.

10.22 India is the largest producer and exporter of dry ginger,
of which the share of Kerala is about 52%. Production increased
during the last two or three years. But this has not been reflected
in exports. Xxports of ginger have, in fact, declined; and this may
be attributed to the competition from Sierra Leone, Nigeria and
China with their lower priced varieties and from Jamaica with her
superior and less fibrous variety.

10.23 In the case of rubber manufactures, the decline may be attri-
buted to the abnormally high indigenous demand for both natural
and synthetic products coupled with the restrictive import policy
on Malayan rubber.

Imports

10.24 The foreign import through ports in Kerala totalled
Rs. 118.46 crores during the year 1966-67 as against Rs. 73.23 crores
in 1965-66. The principal items imported were raw cashewnuts
and food grains which together constituted 60% of tbe total impo-ts.
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Institutional Basis of Export-Import Business

10.25 With a view to prov1dmg a sound institutional base for
export promotion of Kerala’s products, the Government of Kerala
has gone ahead with the proposal to set up a Commercial Corporation
in the public sector. This Corporation is expected to undertake
overseas marketing of both traditional and non-traditional items of
exports. In addition, the Corporation could take up import business
in respect of certain essential machinery and raw-materials . A
proposal for setting up a specialised agency separately for coir and
coir products in the form of an ‘“Export House” is under the consi-
deration of Government.

Export Potential Survey of Kerala

10.26 A comprehensive survey of export potential of Kerala State
has been undertaken by the State Planning Board. The Survey
covers not only products now entering the export business, but also
products for which potential export markets exist provided aecessary
steps are taken to improve the supply position, and to make avail-
able for exports, products of the right design, quality and price.
It is hoped that the results of this Survey will throw light on the
intricate problems confronting Kerala’s exports.



CHAPTER 11

PRICES AND COST OF LIVING

11.1 The year 1968 witnessed further increases in the general price
level in Kerala, higher cost of living, and a consequent decline in the
real incomes of many sections of the people. Though the magnitude
of increases in prices during 1968 was not as severe as that in 1967,
this provided no consolation for the vast masses of people who had
to suffer from inflationary rise in prices during the three Five Year
Plans and the three years of ‘“Plan holiday”. In fact, the average
working class Consumer Price Index for Kerala rose by 33 points
in 1968 compared to 1967. Further, an increase of 15.5 points in
1968 (till November) was registered in the wholesale Price Index
of Agricultural Commodities in the State.

11.2 As indicated abowve, the last eighteen years of planning in
India have been years of rising prices. The general index of whole-
sale prices (All India-base 1952-53 = 100) moved up from 107.2 in
April 1957 to 214.9 in November 1967, that is, a rise of 10% per
annum on the average. The five years of the Third Plan witnessed,
on the whole, an increase of 32% on the wholesale price index for
all commodities. :

11.3 It is now generally agreed that the continuously increasing
price level in the country has been the result of faulty policies fol-
lowed at the national level, including the policy of deficit financing
and unplanned credit creation, and the expanding imbalances and
structural deficiencies in the economic system. Inflationary rise in
prices affect all the States in the Indian Union, though its incidence

may be uneven due to divergences in the regional pattern of demand
and supply.

Consumer Price Index Numbers

11.4 The average Working Class Consumer Price Index for Kerala
rose from 729 in 1967 to 782 in 1968 (average for the first eleven
months), thus accounting for an increase of 53 points. This increase
took place despite declining open market price of rice, and certain
other food articles. The rise in price of ration rice owing to the
withdrawal of food subsidy by Government, and the upward trend
in g:l'ices of chillies, onion, tea, coffee, milk, etc., were the main con-
tributory factors for the increase in the Consumer Price Index by
53 poixétl:s. The trend during the period 1961-68 is given in the follow-
ing table:
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Average Working Class Consumer Price Indices for Kerala
Base 1939=100

Year Average Index* Annual increase ( points)
1961 478 .
1962 484 6
1963 501 17
1964 560 59
1965 : 614 54
1966 673 59
1967 729 56
1968 782%* 58

* Average of the 12 centres excluding Kozhikode.

** Average of the indices of the first eleven months of 1968.
11.5 During the year under review, the All India Working Class
Consumer Price Index showed further increases. The index number

(1949 = 100) which stood at 209 in 1967 moved upto 215 by
September, 1968 as can be seen from the table below:—

Average Working Class consumer Price Index Numbers for
Indiz (Base 1949—100)

Year ' Average Index
1961 126
1962 130
1963 134
1964 152
1963, 166
1966 184
1967 209
1968 (upto september) 215

Wholesale Price Index for Agricultural Commodities

- 11.6 In 1968 the wholesale price index of agricultural commodities-
for the State increased from 200.8 in January to 209.3 in November
registering an increase of 5% while the annual increase in 1987 was
14%. During 1968, the increase in the index was not steady and it
exhibited fluctuations diminishing by about 3.6% in June and

by about 5.2% in September from its January level. But:the whole-
sale price index has come down only in 3 months vis, March, June snd
July 1968 while it gained in all other months.
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CHAPTER 11

PRICES AND COST OF LIVING

11.1 The year 1968 witnessed further increases in the general price
level in Kerala, higher cost of living, and a consequent decline in the
real incomes of many sections of the people. Though the magnitude
of increases in prices during 1968 was not as severe as that in 1967,
this provided no consolation for the vast masses of people who had
to suffer from inflationary rise in prices during the three Five Year
Plans and the three years of ‘“Plan holiday”. In fact, the average
working class Consumer Price Index for Kerala rose by 53 points
in 1968 compared to 1967. Further, an increase of 15.5 points in
1968 (till November) was registered in the wholesale Price Index
of Agricultural Commodities in the State.

11.2 As indicated abowve, the last eighteen years of planning in
India have been years of rising prices. The general index of whole-
sale prices (All India-base 1952-53 = 100) moved up from 107.2 in
April 1957 to 214.9 in November 1967, that is, a rise of 10% per
annum on the average. The five years of the Third Plan witnessed,
on the whole, an increase of 32% on the wholesale price index for
all commodities. :

11.3 It is now generally agreed that the continuously increasing
price level in the country has been the result of faulty policies fol-
lowed at the national level, including the policy of deficit financing
and unplanned credit creation, and the expanding imbalances and
structural deficiencies in the economic system. Inflationary rise in
prices affect all the States in the Indian Union, though its incidence

may be uneven due to divergences in the regional pattern of demand
and supply.

Consumer Price Index Numbers

11.4 The average Working Class Consumer Price Index for Kerala
rose from 729 in 1967 to 782 in 1968 (average for the first eleven
months), thus accounting for an increase of 53 points. This increase
took place despite declining open market price of rice, and certain
other food articles. The rise in price of ration rice owing to the
withdrawal of food subsidy by Government, and the upward trend
in prices of chillies, onion, tea, coffee, milk, etc., wene the main con-
tributory factors for the increase in the Consumer Price Index by

53 points. The trend during the period 1961-68 is given in the follow-
ing table:
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Average Working Class Consumer Price Indices for Kerala
Base 1939=100

Year Average Index* Annual increase (points)
1961 478 .
1962 484 6
1963 501 17
1964 560 59
1965 : 614 o4
1966 673 59
1967 729 56
1968 782%* 53

* Average of the 12 centres excluding Kozhikode.

** Average of the indices of the first eleven months of 1968.
11.5 During the year under review, the All India Working Class
Consumer Price Index showed further incrieases. The index number

(1949 = 100) which stood at 209 in 1967 moved upto 215 by
September, 1968 as can be seen from the table below:—

Average Working Class consumer Price Index Numbers for
India (Base 1949-—-100)

Year Average Index
1961 126
1962 130
1963 134
1964 152
1965, 166
1966 184
1967 209
1968 (upto september) 215

Wholesale Price Index for Agricultural Commodities

11.6 In 1968 the wholesale pricc index of agricultural commodities
for the State increased from 200.8 in Jaruary to 209.3 in November
registering an increase of 5% while the annual increase in 1967 was
14%. During 1968, the increase in the index was not steady and it
exhibited fluctuations diminishing by about 3.6% in June and rising
by about 5.2% in September from its January level. But the whole-
sale price index has come down only in 3 months vis, March, June and-
July 1968 while it gained in all other months.
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I ndex numbers of wholesale prices of Agricultural Commodities
(Kerala) Base 1952-53=100)

Si. No. Items 1967 1968 %
December Novemver variation
1 Rice 156 207.5 +33
2 Molasses 299 244.9 —18
3 Condiments & spices 143 156.1 +4
4 TFruits & vegetables 199 228.0 +14
5 Food crops 166 203.8 +23
6 Oil Seeds 316 255.4 —19
7 Plantation crops 117 134.3 +15
8 Non-food crops 256 218.9 —14
9 Al Crops 199 209.3 +5

11.7 The wholesale price index for rice registered an increase of
33%. Compared to the unusual increase of 63% in 1967, the index
for Molasses has declined by 18% during 1968. Unlike in the pre-
vious year, the index for condiments and spices has gone up by 4%
and the index of plantation crops by 15%. The index for non-food
crops declined by 14%. The price of oil seeds diminished by 19%
due to the poor demand for coconut and coconut oil in the Bombay
and Calcutta markets. It is reported that our copra has to with-
stand the keen competition from cheaper Madurai coconut. More-
over, the intensive cultivation of coconut in Madras State is posing
a problem to coconut growers in this State.

11.8 The average wholesale price index of agricultural commidities
for the State for the last 8 years is given in Appendix 11.4. The
general index maintained an upward trend in all these years except
in 1963. Since 1961, the index increased by 62%. Compared to
1967, the increase was negligible in the case of non-food crops. The
index of food crops (without taking into account of open market
price of rice) which stood at 122 in 1961 has risen to 188.9 in 1968
recording an increase of 22 points from 1967.

11.9 It is important to note that the All India wholesale price index,
particularly of agricultural commodities, showed a decline in 1968
comzpa,red to 1967. The index number which stood at 221.1 (base
1952-53=100) declined to 214.1 in October, 1968. (For details see
Apj)endu_: 11.5). Thus, while the wholesale price index (all crops)
and the index for agricultural commodities, declined at the all India
level, wholesale price level in Kerala continued to rise.
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Rsetail Prices of Essential Commodities

11.10 A comparison of retail prices of a fiew important essential
commodities of daily use as prevailed in December 1967 and
November 1968 are given in the Appendix 11.6.

11.11 'The food position in the State oontinued to be difficult during
the year under review. The distribution of rice and wheat was
continued through fair price shops. 50% of the prescribed quota
of rice was supplied through fair price shops till the last week of
May 1968 except in the third week of April when full ration was
given in connection with Vishu and Easter. The stock position of
ration rice improved by the beginning of June as a result of the
increased arrival of rice from the neighbouring surplus States and
Imports. Hence the rice ration quota was raised from 50% to 75%
from first week of June 1968 and to full quota of 6 ozs from the last
week of the same month. When the stock dwindled, the rice ration
was reduced to half the prescribed quota from 29-9-1968. Again,
when the stock position showed slight improvement, the rice ration
was enhanced to 75% from 27-10-1968 and this rate was continued
till the end of the year (except in the last week of December 1968
when full ration was given in connectionwith Christmas and Ramson).

11.12 The price of medium and fine varieties of rice supplied through
fair price shops was increased by 18 paise and 16 paise per Kg. res-
pectively from the beginning of January 1968 as a result of the with-
drawal of subsidy. The price of wheat was also increased by 12 ps. per
Kg. The State Government also withdrew the subsidy extended to
the coarse variety of ration rice from 7-7-1968. As such the price of
coarse variety of rice also increased by 27 paise per Kg. from that date.
From 23-6-68 onwards the medium variety of wheat was grouped into
two varieties ‘“red” and “white”. The price of the first group was
fixed at 76 paise per Kg. and that of the second group at 96 paise
per Kg.

11.13 As a result of the restoration of full ration of rice, the price
of rice in the open market began to decline considerably from June
1968. The open market pric2 of rice declined by 19% at the end of
November 1968. The drop in price was found to be more at Trivan-
drum, Qulion, Alleppey and Kottayam. At Trivandrum the price
which stood at Rs. 2.48 per Kg. in January 1968 declined to Rs. 1.78 per
Kg. by November 1968. At Quilon the price declined from Rs. 2.25 per
Keg. to Rs. 1.75 per Kg. At Alleppey the price declined from Rs. 2.21
per Kg. to Rs. 1.78 per Kg. and at Kottayam it fell from Rs. 2.26 per
Kg. to Rs. 1.85 per Kg. during the same period.

Oiher Food Articles

11.14 The price of all items in the pulses group declined to the ex-
tent of 12% to 20% by the end of November 1968. The price of coco-
nut and roconut oil also declined by 21% and 19% respectively. The
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price of corriander, tamarind and jaggery also declined by about 179,
43% and 22Y% respectively, due to increased supply of these commodi-
ties. Owing to the tight supply position, the price of chillies, tea and
coffee went up. The poor arrival resulted in sharp rise in price of
onion from July and by the end of November it had registered an
increase of 120%. Price of milk (cow’s} hardened by 5Y%. The decline
in price of rice in open market has influenced the reduction in price of
tapioca by 3%.

COMMODITY REVIEW

Black pepper

11.15 In contrast to 1967, the price of black pepper increased in all the
producing centres in the State during 1968. The highest price was
reached in September the increase being of the order of 0.4% at Cochin,
9% at Calicut (Nadan & Wynadan) and 4% and 10Y% at Alleppey
(Palai & Thekkan). At Calicut and Alleppey prices maintained the
upward trend at the close of the year. The influence of heavy demand
from Calcutta and Bombay consequent on export demand from America
and Russia in the context of lower supply resulted in the increase in

its price. Pepper is being smuggled into Pakistan and China. This
has its effect on the prices offered at Calcutta.

Ginger

11.16 A steady increase in the price of ginger was noticed during
the year under review. The peak price was reached in August in all the
important centres such as Cochin, Calicut, Alleppey and Tellicherry.
The increase was of the order of 73% and 76% respectively in Cochin
and Calicut. Low production, demand from Aden, America and
Switzerland and the attitude of resourceful growers to hold on to the
goods as long as possible to realise high price were the dominating
factors which resulted in the rise in price in 1968.

Lemon Grass Oll

11.17 There was an unprecendented rise in the price of lemon grass
oil during the year 1968. Scarcity coupled with persistent and
perennial demand resulted in the rise of its price. The gravity of
the supply position can easily be assessed from the fact that transac-
tions were not at all made during certain weeks due to want of the
commodity in the market. A good percentage of the area which was pre-
viously under lemon grass cultivation has since been diverted for
the cultivation of rubber and tapioca anticipating higher returns.
This reduced acreage affected lemongrass oil production.
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11.18 During the year 1968, (by November) price of lemon grass oil
went up by 76% at Cochin and 118% at Calicut. Within a short span
ol one month from August to September its price at Cochin exhorbi-
tantly rose from Rs. 3,083 per quintal to Rs. 4,025 per quintal regis-
tering an increase of 31%. If the rise in price continues to be stabi-
lised it is likely that foreigniers may be driven to the extent of dis-
pensing with the use of lemon grass oil in preference to synthetic oils.
This is a fact which causes concern specially in view of increasing
need for export earnings.

Cardamom

11.19 The price of cardamom continued to decline steadily during
the vear 1968. At Calicut, its important marketing centre, the price
had fallen by 25% by November 1968.

Rubber

11.20 Contrary to the situation prevailing in 1967, the price of
rubber increased steadily in all the months of 1968, except April,
in all the important marketing centres in the State. The order of
increase was 47% at Cochin, 449% at Calicut and 19Y% at Alleppey.
Increased demand coupled with decline in production due to continu-
ous rains during June, July and August resulted in the increase in
price,

Ceir

11.21 Almost a steady increase in the price of coir was registered
in all the important marketing centres during the year under review.
The increase was of the order of 23Y% at Cochin for Parur variety,
8% and 16% respectively for Beypore and Quilandyv varieties, at
Calicut and 24% and 129% for Anjengo and Aratory varieties res-
pectively at Alleppey. The demand for the commodity from Caleutta,

Bembay and Rangoon was one of the reasons responsible for the
increase in the price of coir.

Tea

11.22 Compared to other months in the year 1968, the price of tea
declined during the months May to September in the wholesale
market at Mattancherry. An upward trend in the price of tea started
developing from October. However, the price in November was also
treiling behind its price in January 1968 by 7 paise per Kg. at
Mattancherry. In Calicut the price of tea increased sharply from
September after it recovered from the losses from March to August.
The increase in price during the last quarter of the year was attributed
to the change in the variety of the tea which arrived in that market.

11.23 With a view to facilitate augmentation of the export of tea,
Government of India have announced certain favourable measures
during the year. The rebate on export duty has been raised from
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24 paise per Kg. to 35 paise per Kg. effective from 1st October 1968.
Further, the special excise duty on tea is also to ke abolished from
that date. A replantation scheme has also been announced, accord-
ing to which 40 per cent of the cost of replantation of tea estates
would be borne by the Tea Board.

Coffee

11.24 There was a steady rise in the price of coffee at Calicul
throughout the year. The variety of coffee changed from September
onwards with the result that its price recorded a sharp increase,

The price of coffee at Kottayam was found to be steady upto July
1968.

Parity Index

11.25 The parity index is the percentage ratio of prices received to
prices paid by the farmers. It is a measure of the farmer’s terms of
trade. It also indicates how far the rising prices for their products
benefit the agricultural classes. Thus the farmer’s economic position
at any point of time could be assessed by the differential rates of rice
in the indices of prices received and paid by farmers.

11.26 The parity indices for 1961 to 1968 are given in the sub joined
table:

Index nujbers of parity between prices received and paid by Farmers
(Kerala)

(Base 1952-53—-100)

Index numbers

Year Price Prices Parity

received Domestic  Cultivation pard
expenses cost
1961 109 122 123 122 90
1962 113 124 136 130 87
1963 110 127 143 135 82
1964 124 143 151 147 84
1965 175 156 171 163 107
1966 184 172 196 183 101
1967 210 186 222 203 103
1968 upto

November) 216 199 246 221 98
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11.27 The indices given in the last column in the above table indi-
cate that the years 1961 to 1964 and 1968 were not favourable to
farmers. However, the situation in 1968 was not so unfavourable
to them as it was in the years 1961 to 1964. The indices of domestic
expenditure and cultivation cost during the last few years have been
increasing steadily. The index of prices paid by farmers which
stood at 163 in 1965 rose to 221 in 1968 while the index of prices
received by them rose from 175 to 216 only during the same period.
This means that since 1965, the cost of cultivation and the domestic
expenditure have increased more rapidly than the prices of com-

modities sold by the farmers.



CHAPTER 12

EDUCATION

12.1 It is true that Kerala stands firsl in literacy among the Indian
States with 46.8% according to 196! census. In the case of both
male and female literacy, Kerala cories first with 55% in the case
of males and 38.9% in the case of females. The literacy rates of
the districts of Alleppey, Kottayam, Ernakulam, Quilon and Trichur
are above the State average. Alleppey District has the highest
literacy and Palghat the lowest (vide Appendix 12.2)

12.2 An analysis of the State’s expenditure under Revenue Account
(1967-68) reveals that one-third was spent on Education. The
per capita Government expenditure on education was Rs 20.18 in
1967-68 as against Rs. 18.48 in 1966-67. The per capita cxpendilure
on education is also the highest in Kerala.

12.3 Expenditure on gencral education accounts for more ithin
three-fourths of the total Government expenditure on education.
Appendix 12.5 presents data relating to the Government expendi-
ture for general school cducation for the vears 1961-62 to 1967-68.

General Education (School standard)

12.4 With the increase in population, the demand for schools is
also on the increase. Shif{ system is in force in many of the
schools of the erstwhile Travancor2-Cochir area in Standards I,
II and III. During the year 1967-68, nearly 19% of the students in
the first three-standards were receiving instruction under the shift
system. Among the States of the Indian Union, Kerala is the oniv
State which successfully implemenied shift system in the lower
classes which is likely to Dbe emulated by the other States in the
near fulure. Appendix 12.6 shows the growth of schools in Kerala
from 1958-59 to 1968-69. Of the t(otal number of 10959
schools in the State in 1968-69 the nuvmber of schools under private
management was 6,848 (62.5%).

12.5 In the case of General Educaticn, the enrolment in schools is
increasing steadily. There was 4.4% increcase in enrolment during
1967-68 over the previous vear. The stage-wise increase in enrol-
ment is furnished in Appendix 12.7. From the following table it
can be seen that there is a steadv increase in school enrolment
during the neriod 1957-58 to 1967-08.
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Enrolment in schools for Geaeral Education 1937-33 to 19567~ 68

Number of Students (In lakhs)

Year Boys Girls total

1957-1958 15.91 12.51 28.42
1958-59 16.66 13.50 30.16
1959-60 17.11 14.03 31.14
1960-61 17.87 14.79 32.66
1961-62 18.88 15.74 34.62
1962-63 19.68 16.54 36.22
1963-64 20.74 17.45 38.19
1964-65 21.73 18.37 40.10
1965-66 22.58 10.10 4].68
1966-67 23.71 20.34 44.05
1967-68 24.22 20.96 45.18

12.6 As is evident from the above table, there was rapid increase
in enrolment of students. 1o overcome the pressure of over-crowd-
ing, during 1966-67, 75 High Schools and 78 Upper Primary Schools
were allowed to work in sessions. The total number of students
under sessional system was 91,055 in high schools and 49,219 in
upper primary schools.

12.7 There were 1,29,389 teachers working in standards I to X
during 1967-68, as against 1,24,822 teachers during 1965-66-

12.8 For the March 1968 S.S.L.C. examination 1,75,493 students
appeared out of which only 67,462 passed. Ways and means have
to be evolved to minimise wastage in education.

Professional and special education

12.9 Of the 104 Teachers’ Training Schools, during 1968-69, 74 are
managed by private agencies. The total intake capacity of all the
schools was 4,980. The dstrictwise details regarding the number
of Teachers’ Training Schools, intake capacity, etc., are given in
Appendix 12.8. Three Nursery Training Schools are functioning in
the State with an intake capacity of 120,

12.10 There are 17 general polytechnics, excluding the 3 women’s
polytechnics, working in the State during 1968-69 with an intake
capacity of 1826. The intake capacity has been reduced by Govern-
ment in response to the widespread unemployment among the
diploma holders. District-wise distribution of polytechniecs and
sanctioned intake are furnished in appendix 12.9.

37|400
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12,11 During 1967-68, there were 3 women’s polytechnics with an
annual intake capacity of 240. They were given training in scre-
tariat practice and stenography, draughtsmanship in civil engineer-
ing, electronics and costume design and dress making.

12.12 During 1968-69, there were 35 Industrial Training Institutes
in Kerala out of which 25 were under private management. The
intake capacity of these institutes was 8,320. The problem of acute
unemployment is facing the Industrial Training Institute trainees
also. The districtwise number of Industrial Training Institutes and
total number of seats are furnished in Appendix 12.10.

12.13 At present there are 21 junior technical schools in the State
with an annual intake capacity of 1260. The 5 Survey Training
Schools, one each in the districts of Trivandrum, Kottayam, Erna-
kulam, Kozhikode and Cannanore impart training in chain survey,
higher survey, etc. There were 7 schools for handicapped children,
& departmental and 2 private during 1967-68.

12.14 During 1967-68, there were 17 general nursing schools and
17 auxilliary nurse-midwifery schools in the State with an annual
intake capacity of 614 and 343 respectively. District-wise details
are furnished in Appendix 12.11.

HIGHER EDUCATION

12.15 In the field of higher education also, Kerala has made much
progress. There were 107 Arts and Science Colleges during 1967-68.
The enrolment in the arts and science colleges increased from
1,12,539 in 1966-67 to 1,26,651 in 1967-68. The number of colleges
and students admitted during 1967-68 in each district is given in
Appendix 12.12,

12,16 There were 6 Engineering Colleges in the State during
1967-68 out of which 3 were run by private management. There
were 5,083 boys and 247 girls during 1967-68 in these colleges. As
_the unemployment position of the ecivil engineering graduates is
increasing, it is time to think of starting new courses taking into
consideration the requirements of the industrial sector.

1217 Much progress has been achieved in the field

education also by the State. There were 4 Medical Colle%fes f'ﬁa};ﬂé
State dunpg 1967-68 with an intake capacity of 545 and one Dental
College with an intake capacity of 30. In the Medical Colleges the
enrolment during 1967-68 was 2,146 boys and 786 girls as against
2,030 boys and 735 girls in 1966-67 recording an increase of 5.7 %
in the case of boys and 6.9% in the case of girls. During the year
1967-68, the capacity of the Dental College was fully utilised un-
like in the previous years as is evident from the following table.
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Year Sanctioned intake Actual intake
1960-61 20 27
1961-62 30 30
1962-63 30 28
1963-64 30 27
1964-65 30 19
1965-66 30 22
1966-67 30 21
1967-68 30 30

12.18. The annual intake capacity of the Agricultural College is
80 and that of Veterinary College 50. The total enrolment in Agri-
cultural College was 282 boys and 51 girls in 1967-68 as against 249
boys and 37 girls in 1966-67 and in the Veterinary College 221 boys
and 15 girls as against 207 boys and 16 girls in 1966-67.

12.19 There were 19 Teachers’ Training Colleges in the State
during 1967-68 of which 4 were departmental and the rest run by
private agencies. During the year 1967-68 the enrolment in
Teachers’ Training Colleges was 1090 boys and 1316 girls. The
district-wise distribution of Training Colleges is given in Appendix
12.13.

12.20 There were two Law Colleges in the State during 1967-68.
The enrolment during 1967-68 was 1,145 boys and 83 girls as a amst
666 boys and 57 girls in 1966-67 registenng an increase of 71.9% in

the case of boys and 45.6% in the case girls.

12.21 During 1967-68, the enrolment in the Ayurveda College, Tri-
vandrum, was 280 boys and 108 gnrls as against 249 boys and 37 girls
in 1966-67. Besides this there is the Government Ayurveda College
at Tripunithura and another private College at Kottakkal. The
Homoeo College at Kurichi (Kottayam) is imparting training in
Homoeo system of medicine.



CHAPTER 13

HEALTH AND OTHER SOCIAL SERVICES

13.1 Kerala enjoys better health standards when compared to many
other States in India. The per capita Government expenditure on
health services is higher in Kerala when compared to most of the
other Indian States (vide Appendix 13.1).

13.2 The provision of adequate lealth protection was recognised
as one of the urgent needs during the Second Plan. Programmes on
Maternity and Child Health, Control of Communicable Diseases,
Family Planning, Environmental hygiene and Health Education were
given due emphasis. In addition to these the Third Plan aimed at
training of Medical and Public Health Personnel and improvement to
Medical and Public Health Instiiutions. Compared to other Indian
States, Kerala maintains a higher position with regard to the avail-
ability of medical facilities and in eradication and control of commu-
nicable diseases. In the preventive side Malaria has been more or
less completely eradicated, the State being the first in the country
to achieve this. The estimated increase in the expectation of life for
males and females during 1951-61 was 6.7 years and 7.3 years
respectively.

13.3 There was a steady increase in the number of medical insti-
tutions and beds in the State during the Second Five Year Plan.
1860 additional beds were provided in the Third Plan period in the
various hospitals and dispensaries in the State. A comparative
statement of the bed-population ratio in some of the States towards
the end of the Third Plan is given below:

Bed-Population ratio
State (1965-66) -~ !
Andhra 0.58
Assam 0.43
Bihar 0.25
Kerala 0.71
Madras 0.78
Mysore 0.55
Orissa 0.36

West Bengal 0.75
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13.4 At the end of March 1968 there were 518 medical instituiions
and 20166 beds in the State enabling to keep a high ratio of one bed
for every thousand of population as against the Mudaliar Committee
recommiendation to achieve 1 :1000 bed-man ratio by 1971. The
number of Primary health centres in Kerala has aleready exceeded
the total number of Blocks in the State while most of the other States
have not so far achieved even a target of one Primaryv health centre
for each Block. A State-wise comparison of the institutional facili-
tice as existed during 1965 is furnished in Appendix 13.2. Data
relating to the total number of medical institutions and beds are
given below:

Year Number of institutions Number of beds
1957-58 369 11959
1958-59 382 12352
1959-60 390 12810
1960561 397 13978
1961-62 422 14108
1962-63 437 15753
1963-64 456 16681
1964-65 479 17636
1965-66 491 18526
1966-67 503 19850
1967-68 518 20166

13.5 The number of medical institutions is the highest in Ernakulam
District while the number of beds in hospitals and dispensaries is
the maximum in Trivandrum District. The district-wise distribution
of institutions and beds during the last three years is furnished in
Appendix 13.3.

13.6 The average number of beds available per lakh of population is
the highest at Trivandrum among the districts of the State (vide
Appendix 13.4). The categorywise breakup of medical and public
health institutions and beds in the various districts of the State is
given in Appendix 13.95.

13.7 Even in the midst of growing popularity of modern medicine
Avurveda continues to serve a large section of the population in
Kerala. Ayurvedic system of medicine and Homoeopathy are given
active encouragement by the State and the movement is afoot to
place them on a more scientific basis by the application of modern
research methods. At present there are 41 Ayurvedic and Homoeo
Hospitals and 236 dispensaries with a bed strength of 611 in Kerala.
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13.8 In addition to these Government institutions, there are gra_nt-
in-aid institutions and subsidised Avurvedic institutions functioning
in the State. The district-wise distribution of Ayurvedic/Homoeo
hospitals and beds is given in Appendix 13.6.

Family Planning

13.9 The Family Planning Programme was introduced in the State
in 1955. Facilities are available for sterilisation and [.U.C.D. inser-
tion in all the Primary Health Centres. The total number of sterili-

sation operation conducted during the last few years is given in the
following table:—

Number of sterilisation operatoions conducted in Kerala

Year Men Women Total

1957 521 158 679
1958 1633 1507 3140
1959 4132 2236 3668
1960 3079 1953 5032
1961 3578 2939 6517
1962 4182 2916 7098
1963 10395 2830 13225
1964 17938 3966 21904
1965 36102 6532 42634
1966 33256 6142 39398
1967 49489 10504 59993

13.10 The progress of the programme of I.U.C.D. insertion which was
started in the State in July 1965 can be gauged from the figures fur-
nished below:—

Year Number of I.U.C.D. insertions
1965 23062
1966 43517
1967 36887

Welfare of Backward Classes

13,11 Harijan Welfare Programmes include development activities
intended for the uplift of the backward sections of the population who
were subjected to various social injustices and severe hardships in the
past. During the Third Plan period an amount of Rs. 254.11 lakhs
was spent on Harijan Welfare as against a provision of only
Rs. 105.00 lakhs. According to 1961 census the total population of
scheduled castes and scheduled tribes in Kerala was 14.35 lakhs and
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2.13 lakhs respectively. These formed 8.49% and 1.26% respectively
of the total population. Their district-wise distribution in terms of
percentages is given below:

Percentages of Scheduled Castes and Scheduled Tribes to total

population-districtwise

District Scheduled Castes Scheduled Tribes
Trivandrum 9.29 0.56
Quilon 11.70 0.20
Alleppey 9.20 0.03
Kottayam 9.11 1.23
Ernakulam 8.10 0.54
Trichur 10.43 0.36
Palghat 11.92 1.15
Kozhikode 5.51 2.67
Cannanore 2.44 3.99

KEraArLA 8.49 1.26

132.12 Literally Harijans were and are economically and socially
backward when compared to other sections of the population. In
spite of the various types of concessions and encouragement given
by the Government to backward communities in the field of educa-
tion, they still remain backward. According to 1961 census, literacy
among Scheduled Castes and Scheduled Tribes in Keraia is only
24.44Y% and 17.26% respectively as against 46.8% for Keralites in
general. Literacy among scheduled castes and scheduled tribes in
the various districts of the State is given below:

Literacy Among Harijans

Literacy rates
District Scheduled Castes Scheduled Tribes
Trivandrum 26.94 23.32
Quilon 25.84 24.27
Alleppey 36.76 47.09
Kottayam 32.07 31.09
Ernakulam 26.03 38.57
Trichur 23.95 22.97
Palghat 9.97 4.46
Kozhikode 18.90 13.36
Cannanore 18.12 15.67

KEeErALA 24.44 17.26
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13.13 The activities of the Government for welfare of backward
classes relate mainly to educational concessions, housing, water supply
and medical care. Details of educational concessions to scheduled
castes, scheduled tribes and other backward communities during
1266-67 and 1967-68 are given in Appendix 13.7. In pre-metric
classes (excluding Palghat District) 291259 students were benefited
during 1966-67. During 1967-68, 31892 students in post-matric classes
were given educational concessions as against 29879 students in
1966-67. Government of India scholarships were given to 5756 students
in 1967-68 as against 2713 during the previous year.

13.14 With a view to determining the backwardness of citizens who
are to be classified as backward under the Kerala State and Subordi-
nate Rules, the Government of Kerala constituted a committee on
October 17th 1967. The work of the committee was in progress
during 1968.

Water supply and Sanitation

13.15 There is huge backlog to be cleared in regard to water supply
and sewerage projects in Kerala. According to the report of the
National Water Supply and Sanitation Committee (1961) Kerala
ranks 13th in respect of urban water supply. Only 24Y of the
urban population in Kerala has adequate water supply as against
34% of the All India average (vide Appendix 13.8). There are nine
spillover urban water supply schemes which have to be completed
during the Fourth Five Year Plan. New schemes have also been pro-
posed for inclusion in the Fourth Plan,

13.16 In respect of urban sewerage Kerala ranks only 14th among
the States in India. The position of the various Indian States with
regard to sewerage facilities is furnished in Appendix 13.9.



CHAPTER 14

EMPLOYMENT AND MANPOWER

14.1 The problem of unemplovmment and underemployment is of a
more serious nature in Kerala State than in other parts of the country.
Acute unemployment in the Stale is the outcome of a number of
factors like accelerated rate of growth of population, high density,
excessive pressure on land and slow pace of industrial development.

14.2 No comprehensive. reliable and up-to-date data regarding the
cinplovment situation in the State are available except the results of
a Sample Survey conducted in the State during November-December,
1965. The only regular source of information on unemployment is the
Live Register of the Employment Exchanges. But the informalion
available from this source is subject to a number of limitations mainly
on account of the fact that the registration of job seekers is not com-
pulsorv and that employed persons also are known to register tnem-
sclves with the Exchanges. The Sample Survey referred to above
revealed that 18.6% of the registrants were actually employed and
that among the unemployed only 20.53% werc registered with the
Employment Exchanges. The number of unemploved and under-
emploved persons estimated on the basis of the results of the Sample
Survey and the data available on the Live Registers of the Employ-
ment Exchanges is presented in the following paragraphs.

Unemployment

14.3 According to the Sample Survey, it is found that. at the end of
1965, out of the total labour force of 60.2 lakhs, 54.7 lakhs were em-
ployed and 5.5 lakhs were unemployed. The number of unemployed
a~. 1evealed by the Survey was likely to be an underestimate since the
Survey was undertaken during a period of intense agricultural activity.
The Draft Out-linc of the State’s Fourth Plan, using the Live Register
figures, estimated the number of unemployed as on %1-7-1968 to be 7.8
lakhs. According to the Live Registers. the total number of un-
employed as on 31-12-1968 stood at 2.02 lakhs registering an increase
of about 3 per cent during the six months. The number of unemploved
persons in the State as on 31-12-1968 can also be expected to have
gone up correspondingly. The estimated number of unemployed per-
sons at the end of each year from 1965 to 1968 is given below. It is

seen that during a three year period the number of unemploved
increased by 47.3%. )

37400
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Unemployment—December 1965—December 1968

Total on the Estimate No. of  Estimated No of
Datc Live Register unemployed on the unemployed
Live Register

(in lakhs) (in lakhs) (in lakhy)
31-12-1965 1.41 1.15 5.5
31-12-1966 1.37 1.28 6.2
31-12-1967 1.79 1.46 7.1
31-7-1968 1.96 1.60 7.8
31-12-1968 2.02

144 Even though unemployment as cstimated above was only 7.8
lakhs of persons in 1968, there remains the more scerious problem of
acute undercmployment particularly in the unorganised sectors of yro-
dnuction. In the 1965 Sample Survev conducted in the State it was
[ound that 25.20 per cent of employed were underemploved in the
sense that they worked 42 hours or less during a week and were avail-
able for additional work. Any assessment of the volume of unemploy-
ment should take account of this phenomenon also.

14.5 The quarterly indices of employment for the public and organised
private sectors also reveal that the employment siluation during the
period 1966 and 1967 did not show any significant improvement. The
combined ¢uarlerly indices have in fact remained more or less constant.,
This indicates that verv little additional employment was generated
in the organised sector of economic activity. The data presented
below show that the index of employment in the public sector has
steadily increased while the index of employvment in the organised
private sector has decreased indicating that there was expansion only
in Government Services and that there was a corresponding decline in
th» organised private sector:

Indices of Employment (Base 31-3-1966=100)

Period Public Private Combined
31-3-19606 100.0 100.0 100.0
30-6-1966 101.5 99.9 100, 2
30-9-1966 101.9 100.2 100.8
31-12-1966 103.3 96.6 4991
31-3-1967 . 103.1 96.5 98.9
30-6-1967 103.5 97.3 99.6
30-9-1967 * 104.3 98.0 100
31-12-1967 104.9 96. 4 99.6
31-3-1968 105.5 97.7 100.6
30-6-1968 106.4 100.3 102.5

*Revived Figures.
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Nuamber of Work-seekers

146 Live Regisler figures in spite of their limitations can be taken
as an indication of uncmplovment at least in the short-run. It is
seen that the number of registrations increased from 140,350 in 1965
lo 161.609 in 1968 thereby registering an increase of about 15.1%.
An analysis of the number of placements reveals that about 10 to
14% of the total registrants get placements through the Emplovment
Exchanges. Further. over the vears the percentage of placements
has decreased.

No. of Registrations and Placings

Monthly average Placings as

Year No. of Nea. of No. of employees percentage of
Registrations  placings using Employment registrations

Exchanges

1961 105,885 14,526 238 13.7
1962 151,883 18,822 322 12.:4
1963 141,878 18,187 366 12.8
1964 137,379 14,024 337 10.2
1965 140,350 18,378 434 13.1
1966 137,030 16,904 464 12.3
1967 154,918 15,617 506 10.0
1968 161,609 15,658 492 9.7

14.7 The District-wise number of work-secekers on the Live Register
as at the end of December 1967 and December 1968 is give below:

District-wise No. of work-seekers—December 1967—December 1968-

No. of Work-seekers as on Percentage increase’)
A8 District over the previous
31-12-1967 31-12-1968 Yrar
(1) (2) (3) (4)
1 Trivandrum 46,125 52,513 13.8
2 Quilon | 22,570 26,229 16.2
3 Alleppey 15,410 19,193 24.5
4 Kottayam 13,336 15,406 15.5
5 Ernakulam 27,465 27,491 0.1
6 Trichur 13,352 12,969 2.9
7 Palghat 9,414 10,191 8.3
8 Kozhikode 21,091 23,699 12.4
9 Cannanore 10,716 14,185 31.8
Kerala 179,479 201,876 12.5
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14.8 It may be seen from the above that the increase in registration
is highest in Cannanore District followed by Alleppey District. The
number of registrations depends upon various factors such as the
accessibility {0 Employment Exchanges and the number of vacancies
notified to cach Employment Exchange. Hence it will not be quite
correct to interpret the intensity of unemployment of persons in each
district from the data given above.

Occupational distribution of job-seekers:

149 The analysis of occupalional distribution of work-seekers on
the Live Register as at the end of December 1967 and December 1968
is given below:

Occupational distribution of Work-seeker Dec. 1967—Dec. 1968

December 1967 December 1968 *
Occupational
division Men Women Total 9, to Men Women Total 9, to
. total total
work- work-
seekers seekers
(1) @2 & @ 6 & O @ @9

0. Professional,
Technical and
related workers 9683 13494 23177 12.91 9572 15319 24891 12.33

1. Adminsitrative

executive and

managerial worker 530 229 759 0.42 555 274 829 0.41
2. Clerical and

related workers 6801 6699 13500 7.52 8140 8699 16839 8.34

3. Sale workers 22 6 28 0.02 37 7 44 (.02

4, Farmers, Fisher-

men & related

workers 772 864 1636 0.91 856 684 1540 (.76
5. Miners, Quarry-

men & related

workers 12 .. 12 0.01 19 . 19 0.0l
6. Workers in

Transport and

communication ‘

occupations 6618 370 6988 3.89 7990 444 8434 4.18

7&8 Craftsmen produc-
tion process
workers 14157 1136 15293 8.52 16503 1336 17839 8.84




(1) @ B @ 6 ©® O ¢ O

Workers not

elsewhere classi-

fied
9. Service, Sports

and recreation

workers 4058 6941 10999 6.13 5066 7864 12930 6.4}
10. Worke:s not else-

where classified

by occupation 76433 30654107087 59.67 79224 39287 118511 58.70

Total 119086 60393 179479 100.00 127962 73914 201867 100.00

* Provisional.

14.10 The variations in the percentage distribution of work-seekers
in different occupational divisions are nol very significant. How-
ever. the perceniage of “workers not elsewhere classified” decreased
from 59.67 to 58.70 and that of professional. technical and related
workers from 1291 to 1233 during the period December 1967 to
December 1968. The percentage of clerical and related workers
increased from 7.52 to 8.34 while that of crafismen and production
process workers and workers not elsewhere classified increased from
8.52 to 8.84. An analysis of the occupational data reveals that the
proportion of skilled work-seekers increased during the year. The
number of “workers not clsewhere classified” increased by 10.7%
while the number of professional. technical and related workers
increased by 7.4% and clerical and related workers by 24.7 %

Educated Work-seekers:

14.11 Data regarding the number of educated work-seekers as at
the end of June 1967, December 1967 and June 1968 are given below:

FEducated Work-seekers—June 1967, December 1967 and June 1968

30-6-1967 31-12-1967 30-6-1968
Educated Work-
seekers No. o to No. o/ to No. o/ to
total total lotal
1. S.S.L.C 89762 92.1 83616 90.3 93525 90.3
2. Pre-Degree 3111 3.2 3558 3.8 4001 3.8
3. Graduates 4052 4.2 4822 5.2 5359 5.2
4. Post-graduates
and above 510 0.5 631 0.7 594 0.7
Total 97435 100.0 92627 100.0 103479 100.0
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14.12 An analysis of the (rends in the number of cducated work-
seekers shows that the total number of educated work-seekers
increased by 6.2%. Even though the absolute number of S.S.L.C.
holders increased, the percentage of that category of work-scekers
to the total educated work-scekers decreased from 92.1% to 90.3%.
The number of educated work-seekers (Pre-Degrec and above) to the
total increased from 7.9% to 9.7%. The general increase in the
number of educated work-seekers (1’re-Degrec and above) mav be
due to larger output from higher educational institutions.

U'nemployment among Technically and Professionally qualified

Personnel:

14.13 No firm data regarding the stock of critical categories of
manpower like Engineers., Doctors, Agricultural personnel and
Teachers in the State are available. Only rough estimates. regard-
ing the uncmployment of these personnel are available. Informa-
tion on the trends of inter-State mobility of those personnel is also
lacking so that it is extremely difficult to assess the availability of
such personnel,

14.14 Some studies undertaken recentlv reveal that there is a high
degree of unemployment among technically and professionally
qualified personnel in the State, particularly so in the case of gradu-
ale engineers, diploma holders in engineering and T.T.C. holders.
The annual oul-turn of technicallv and professionallv qualified per-
sonnel is growing out-pacing the demand. It is estimated that at
the beginning of the IFourth Five Year Plan (1969-74) there would be
a backlog of about 2100 unemployed graduate engineers and about
4300 unemployed diploma holders in engineering. A stage has now
been reached when the Government is not in a position to absorb all
the medical graduates as soon as theyv get qualified. Unemployment
among T.T.C. holders is also becoming serious. It is roughly esti-
mated that at the beginning of the Fourth Plan there would be
about 6000 unemploved T.T.C. holders in the State. Serious un-
employment prevails among the agricultural personnel! also.

14.15 There is everv chance of an increase in the number of un-
employed engineers. teachers etc., if the present rate of intake in the
engineering and other institutions is continued. This is a serious
problem and calls for purposive action both by Government and
priority institutions in the field of education and a more realistic and
scientific manpower planning. All possible attempts should be made
to maintain a dvnamic balance between the supply and demand for
the highly educated personnel.

¥ nderemploymen!:

1416 At the end of June. 1968. it was estimated that out of the
tolal labour force of 64.57 lakhs. 7.8 lakhs were unemploved. Of
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the remaining 56.8 lakhs who were employved it was found that 25.2%
were underemplioved in the sense that they worked 42 hours or less
during the week and reported (hal they were available for additional
work. Assuming that the above ratio of underemployed workers
will hold good for lhe vear 1968, it mav be roughly estimated that
there would be aboul 143 lakhs underemploved workers in the
Stale by the end of 1968.
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APPENDIX—1.2

Index Numbers of Industrial Production

and 9%, Variation over the Previous Years

(Base—1960—=100)

1961 1962 1963
Index 9, age Index S, age  Index 9, age
increase increase increase
Manufacturing 109.1 9.1 119.5 9.53 129.1 8.03
Cotton Textiles 104.8 4.8 104.4 —0.38 105.5 1.05
Woollen Textiles 99.3 —0.7 119.1 19.94 195.0 63.73
Jute Manufactures 89.1 —10.9 110.8 24.35 118.8 7.22
Manufacture of wood
& cork 95.5 —4.5 109.9 15.08 120.6 9.74
Paper & Paper
products 105.8 5.8 109.4 3.40 130.2 19.01
Rubber products 112.9 12.9 121.8 7.88 135.5 11.925
Chemicals & Chemical
products 113.4 13.4 121.8 7.41 134.0 10.02
Petroleum Refineries
products 106.0 6.0 114.6 8.11 133.1 16.14
Non-metalic mineral
products 106.9 6.9 116.3 8.79 130.3 12.04
Basic metal 118.7 18.7 143.0 20.47 171.7 20.07
Metal products except
machinery 112.4 12.4 116.3 3.47 130.4 12.12
Machinery except
electrical machinery 121.2 21.2 150.2 23.93 181.3 920.71
Electrical machinery
apparatus, appli-
ances etc. 110.6 10.6 130.3 17.81 153.0 17.49
Transport equipment 116.7 16.7 149.9 28.45 156.7 4.54
Electricity 116.3 16.3 130.7 12.38 150.9 15.46
General 109.2 9.2 119.7 9.62 129.7 8.35

Source : Reserve Bank of India. Report on Currency and Finance, 1967-68.
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1965

1964 1966 1967

Index Y age  Index %, age  Index Y age Index 9, age

increase increase increase increase
141.3 9.45 150.6 6.58 150.8 0.13 147.8 —1.99
112.8 6.92 111.6 —1.01 106.5 —4.57 104.9 —1.50
162.4 —16.72 136.4 —16.01 129.6 —4.99 122.5 —5.48
115.1 3.11  120.3 11.52 100.4 —16.54 104.1 3.69
128.4 6.47 235.1 83.10 201.7 —14.21 218.1 8.13
137.3 5.45 147.1 7.14 160.0 8.77 167.1 4. .44
143.0 5.54 159.4 11.47 160.2 0.50 171.4 6.99
145.6 8§.66 153.9 570 166.7 8.32 172.2 3.30
146.7 10.22 156.3 6.54 1959 25.34 234.2 19.55
138.6 6.37 149.2 7.65 149.1 —0.07 155.8 4.49
174 .4 1.57 180.0 3.21 186.4 3.56 178.1 —4.45
145.8 11.81 205.6 41.02 209.6 1.95 192.1 —8.35
215.7 18.97 238.8 10.71 281.8 18.01 290.1 2.95
174.2 13.86 204.4 17.34 224.9 10.03 243.4 8.23
192.1 22.59 204.3 6.35 164.5 —19.48 139.5 —15.20
173.6 15.04 190.9 9,97 207.8 8.85 230.7 11.02
140.9 8.64 150.9 7.10 152.4 0.99 150.9 —0.99
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APPENDIX—1.3
Aggregate External Assistance

($ Million)

P.L.480/665
Loans Grants Aid & Total
T hird country
Currency
Assistance
(1) (2) (3) (4)
Authorisations
1. Upto the Second Plan 3,163 545 2,411 6,119
2. During Third Plan 4,943 278 947 7,168
3. During 1966-67 1,504 104 524 2,132
4, During 1967-68 603 21 324 948
Total 10,213 948 4,206 15,367
Utilisation
1. Upto the Second Plan 1,788 485 1,155 3,428
2. During Third Plan 4,009 223 1,792 6,024
3. During 1966-67 900 126 480 1,506
4. During 1967-68 1,062 71 415 1,548
Total 7,759 905 3,842 12,506

Source : Report on Currency and Finance.

(1967-68) P. 39,
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APPENDIX—1.5
Index Number of Wholesale Prices (Base 1952—53=100)

Last week of Food Liquor & Fuel, Power Manufac- All
articles tobacco  Lights & tures . Commodities
lubricants
(1) (2) (3) (4) () (6)
1962-63 123.5 117.0 137.5 129.5 127 .4
1963-64 141.0 119.4 140.4 133.0 138.9
1964-65 153.7 138.4 148.2 141.2 151.0
1965-66 175.3 127.5 160.3 157.3 174.0
1966-67 217.9 127.7 172.9 167.5 202.7

1967-68 226.5 156.5 186.7 162.6 200.6
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APPENDIX—1.8
Working Class Consumer Price Index—(Base 1949=100)

Monthly average or months All items

Financial year

1953-56 96
1956-57 107
1957-58 112
1958-59 118
1959-60 123
1960-61 124
1961-62 127
1962-63 131
1963-64 137
1964-65 157
1965-66 169
1966-67 191

1967-68 213
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APPENDIX—3.3

Registered hirth and death rates per 1000 of population,

Kerala
Reference year Birth rate Death rate
1956 23.0 7.4
1957 23.8 9.6
1958 24.6 7.6
1959 26.2 7.8
1960 23.9 6.9
1961 25.0 7.2
1962 22.7 6.3
1963 22.4 6.0
1964 23.3 5.8
1965 22.3 5.3
1966 22.5 5.4
1967 20.7 4.9

Somrce : Bureau of Economics & Statistics, Kerala.
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~ APPENDIX—3.4

Sex-ratio in Kerala 1901-61

Number of Females per 1000 Males

Census year
' Rural Urban All
1901 ‘ 1008 953 1004
1911 1012 957 1008
1921 1016 957 1011
1931 1028 963 1022
1941 1032 978 1027
1951 1033 991 1028
1961 1027 991 1022

Source : Census of India, 1961, Vol. VII, Kerala, Part IA{i), Gener
Report pp 82&85.
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APPENDIX—3.5

Workers and non-workers in {India and Kerala 1961 classified by
broad age groups (Percentage distribution)

Age Groups
Details
0—14 15—34 35—59 604 Agenot Tolal
stated

1. Population _

1. India 41.0 32.0 21.3 5.6 0.1 100.0

2. Kerala 42.6 31.0 20.6 5.8 Neg. 100.0
II. Workers.

1. India 7.7 49.3 36.5 6.5 Neg. 100.0

2. Kerala 2.7 49.7 40.7 6.9 ’ 160.0
III. Non-workers

1. India 66.1 19.1 9.8 5.0 5 100.0

2. Kerala 62.6 21.6 10.5 5.3 ’ 100.0

Neg:—Negligible,
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APPENDIX—3.6

Distribution of working force 1951 and 1961 by sex and industrial

category
Categories (1.8.1.C.) 1951-61
No. Description Sex 1951 1961  percentage
variation

(1) (2) (3) (4) (4) (6)
1. As cultivator P 1012308 1272778 125.73
M 798652 992651 124.29
F 213656 280127 131.11
II. As agricultural labourer P 1114783 1345133 120.66
M 709392 792729 111.75
F 405391 552404 136.26
ITI. In Mining quarrying, P 264124 436940 165.43
livestock, forestry, fishing, M 217517 333972 153.54
hunting, plantations, F 46607 102968 220.93

orchards allied activities

IV. At household industry P 470830 527794 112.10
M 170237 188612 110.79
F 300593 339182 112.84
V. In manufacturing other P 409849 540777 131.95
than household industries M 324203 403941 124.60
F 85646 136836 159.77
VI. In construction P 57955 87967 151.79
M 54540 81898 150.16
F 3415 6069 177.72
VII. In trade & commerce P 289214 397386 137.40
M 263105 364183 138.42
F 26109 33203 127.17
VI1II. In transport storage & P 138892 152513 109.81
cgmrr‘?mr{)ication 8 M 129960 144913 111.51
F 8932 7600 85.09
. In oth ices P 601707 869045 144 .43
1. In other servi M 449522 644139  143.929
F 152185 224906 147.79
tal No of workers P 4359662 5630333 129.15
I to IX Total No ofw M 3117128 3947038  126.62
F 1242534 1683295 135.47

te:— For 1961, The Census figures are adjusted for comparability;
év;)tfrce: o{Norking Force Estimation, 1951 and 1961, Kerala, Bureau of

Economics & Statistics, Kerala 1968
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APPENDIX—3.7

Percentage distribution of working force 1951 and 1961 by
sex and industrial category

Categery (I § I C) Diffe-
No. Description Sex 1951 1961 rence
between
Cols. 4&5
+increase
—decrease

(1) (2) (3) (4) () (6)

I. As cultivator P 23.22 22.61 —0.61
M 25.62 25.15  —0.47
F 17.20 16.64 —0.56
II. As agricultural labourer P 25.57 23.89 —1.68
M 22.76 20.08 —2.68
F 32.63 32.82 +0.19
ITI. In mining, quarrying, P 6.06 7.76 +1.70
livestock forestry, M 6.98 8.46 +1.48
fishing, hunting & F 3.75 6.12 +2.37
plantation
IV. At household industry P 10.80 9.37 —1.43
M 5.46 4.78 —0.68
F 24.19 20.15 —4.04
V. In manufacturing other P 9.40 9.60 +0.20
than household industry M 10.40 10.23 —0.17
F 6.89 8.13 +1.24
VI. In construction P 1.33 1.56 +40.23
M 1.75 2.08 +0.33
F 0.27 0.36 -+0.09
VII. In trade and commerce P 6.63 7.06 +0.43
M 8.44 9.23 —0.79
F 2.10 1.97 —0.13
VIIL In trasnport, storage P 3.19 2.71 —0.48
& communications M 4.17 3.67 —0.50
F 0.72 0.45 —0.27
IX. In other services P 13.80 15.44 J-1.64
M 14.42 16.32 4-1.90
F 12.25 13.36 +1.11
I to IX Total number of workers P 100.00 100.00 .
M 100.00 100.00
F 100.00 100.00

Note :—For 1961 the census figures are adjusted for comparatively,
Source : Working Force Estimates 1951 and 1961, Kerala, Bureau of Eco-
nomics & Statisitcs Kerala, 1968,
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APPENDIX--3.8

Percentage distribution of working force—1951 and 1961 by
sex and sector

Difference
Sectors Categories Sex 1951 1961 between
Cols. 4&5
—+increase
—decrease
(1) ) (3 (4) (3) (6)
Primary Sector 1411 P 48.79 46.50 —2.29
M 48.38 45.23 —3.15
F 49.82 49.46 —0.36
Do. I4+I14-111 P 54.85 54.26 —0.59
M 55.36 43.70 —11.66
F 53.57 55.58 +2.01
Secondary Sector IV 4V 4-VI P 21.53 20.54 —0.99
M 17.61 17.09 —0.52
F 31.36 28.64 —2.72
Tertiary Sector VII{VIIT4+IX P 23.62 25.20 41.58
M 27.03 29.22 +2.19
F 15.07 15.78 +0.71
Total workers ItoIX P 100.00 100.00
M 100.00 100.00
F 100.00 100.00

Source : Working Force Estimation, 1951 and 1961, Kerala, Bureau of
Economics & Statistics, Kerala, 1968
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APPENDIX 5.1

Marine Fish landings in Kerala

Species

1967-68

1966-67

Quantity %

(*000 tonnees)

Quantity
(000 tonnees)

%o

(1 (2} (3) (4) (5)

1 Oil Sardine 114.3 46.8 96.9 42.6

2 Other Sardine 12.0 4.9 19.1 8.4

3 Mackerel 3.8 1.6 9.6 4.2

4 Prawns 33.3 13.6 26.1 11.5

5 Shark & dog fish 4.2 1.7 1.8 0.8

6 Skate and rays 0.5 0.2 0.5 0.2

7 Cat fish 8.0 - 3.3 8.2 3.7

8 Secer fish 0.5 0.2 0.8 0.4

9 Silver bellies 3.0 1.2 7.1 3.1
10 White bait 0.8 0.3 2.0 0.8
11 Soles 5.3 2.2 4.4 2.0
12 Bonito or tunny 0.5 0.2 1.7 0.7
13  Pomfrets 1.7 0.7 1.0 0.4
14 Lactarius 6.3 2.6 1.4 0.6
15 Ribon fish 2.5 1.0 4.3 1.9
16 Others 47 .4 19.5 42.6 18.7
Total 244.1 100.0 227.5 100.0
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APPENDIX -5.2

Livestock Population, Kerala

(No. in lakhs)

1961 1966
Category

Kerala ~ India % Kerala India %

(1) (2) (3) (4) (3) (6) (7)
1 QCattle 27.53 1756.72 1.57 28.57 1755.20 1.63
2 Buffaloe 4.85 511.37 0.95 4.71 528.65 0.89
3 Sheep 0.24 402.63 0.06  0.12 418.20 0.03
4 Goats 13.12 608.13 2.16 11.89 647.35 1.84
5. Other livestock 1.24 86.24 1.43 1.12 49.66 2.25
Total livestock 46.98 3365.09 1.40 46.41 3399.06 1.37
6 Poultry 91.06 1169.14  7.79 99.09 1149.15 8.62
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APPENDIX 6.1
Area under Different Species
(In hectares)
Achievements
Name of Species —
1963-64 1964-65 1963-66 1966-67 1967-68
Teak 2504 2967 13470 2545 1883
Soft wood 1227 1226 1669 1165 1165
Anjili 81
Fuel 75 77 76 . 689 720
Eucalyptus 1782 -2049 2487 2161 4337

Source: Forest Department



136

HQOEHHNQODH 189104 :92IN0G

689 81¢ ¥ 691 1" 6LL 6°60L "3y k1o ¢
18%¢ 6G911 " 0S¢ "SON [enddey] yed1, 9
L8 Ge¥ " o1 AR 'SON sqe[s QO ¢
000501 1L1911 LTHIL, LE1LS 08€L "3 poom [epueg  §
8.8L 091L5% CGZE91 0LSLET €65281 souuo g, poom Iy ¢
859%82 ("WD)G8665Y 610153 18S6%3 1 g XANA "SON oo punoy g
¢ 121 €9%¢ ¢l ) WD sy (1)
44 8 I 5 96 ‘WD Fea1, (1)
Gl 631 PL¥S 96 161 WD Iqun
parenbg » umeg ‘g
1€4123 $68L9% 20860% 91¢H53 126681 W'D s (M)
ZL99¥ 6%59¢ GL8LT 9%£08 L8SES WD yeaL (1)
£0¥895 ZHH0S LLILEY 299%8% 8G1£68 ‘D sfof punoyy vV |
(8) (¢) (9) (c) (%) (€) (2) (1)
. -
89-2961 £9-9961 99-G961 G9-$961 19-0961 nug) uiany 'y

pooMmaay,] put JIquIi], JO uIn)-Ing

¢'9 XIAONHdddV



yusumredoq 3sa10g

:90ano0g

= (g) 10> ul 53d19091 13YIO IOPUN PIAFUNOIIL AIe £9-9g6] SuLmp sonpoid Jourwr wosy s1dra0ar ay .,
™
1Bl ¢ ¥ ¥ 8IL 8°&¥ 9°¢ G ol S°189 89-L961
9°699 6°¢ ' 699 1°09 () ¢'8 1°109 £9-9961
5" 0LS c'g 6°SLG 0°6¢ L ¢l 0L AR 99-G961
9°€¢q 9°'¢ & L3S 6°9¢ L01 69 L' G8% §9-7961
0 osh £9 ¢ 8¢Y 0°2l [°¢I 'S 1°90¥% 19-0961
(8) (L) (9) () (%) (€) (2) (1)
1¢12004 YN spunfayy  Siqavak ss049)  S1Gha0a4 4y} dompold sourpy g WRY pqung iy

fo 21os ayy wof sihasayy

$1S9.10] WIOIJ INUIAIY

€9 XIANHdddV

37|400



138

pieog JIoqqny :20Inog

¥6°1 C6SI81 ¢86E6 ¢8'86 969%9 49 9°1 996911 16Lc6 &0,
[ 8190 2 wewrepuy
6L S¥611  €8S1 60°L¥1 868 LG €6°¢ 846G 9ZSI 2108 g
SeIpElN ‘g
@81 069691 20816 13'%6 &¥e9S 169 Yo'l 80¥611 S0GI6 e[RIY
(o1) (6) (8) () (9) () ®) (¢) (2) (1
f2un o pun o yun v
Jo va spun fo  fo vap spun fo  fo v sy _fo
slpsey Day  JQunN dFviey DAY MqQUINNG  IFDMY  Diy  dquinp’
sy

wior (so103877) s49moud 23407 (sPuspropr) sismmosd gyowug

892961 JO PU? I3 JE soyeIsy pue sSupjol] JIqYnY JO UORRYLNSK] IFTM-IWG

¥'9 XIONAdLV



pieog IxqQny :920M0g

139

8g 65181 )| 89-L961
GG €8 141 £€9°¢6 £979961
05 1L°%91 19°28 99-G96T
¥ £€6°GC1 61°0L G9-¥961
&b G6°2S1 38°99 $9-£961
o G1 L¥I 14786 £9-2961
6% 88" 0¥1 95" %S 291961
9¢ 16°631 96 9¥ 19-0961
¥o 88°¥6 90° €3 LS-9G6T

(sa40192y 000)
¢ 100007 (saumpay 000,) 429qns ssyaLDa waf

‘100 fo oTvpuaIL g  4IpUn DIV [DIO]  Paa0LJuiy 4IPUn DIy

eIpU] UT JIqqnYy JO sanILIep pasoxdoar Jopun €Iay
¢'9 XIAONIddV



140

pIeog Jaqqny :921nog

9605¥ 899 $0L601 ¢98T11 ({437 819%L 89-L961
OLE8Y 818%4 061601 61601 G65E3 G8989 £979961
A% 0€606 66066 PLLO (3940 4 G9L€9 99-6961
G600% 9194+ 11468 6966 G8aS1 LGOT19 G9-%961
609¢¥ L8YLE 96018 6869 6G611 GGT19 ¥976961
L888¢ 65665 9¢11L 0589 €6L01 £6Ges §9-8961
961.LE 9¥¥Lé G99 9909 98101 01¥8% 49-1961
10€6% L6966 86609 £GEa L6SL 8Y18¥% 19-0961
1639¢ SLIYG - 430 696% ¥96% 16%0¥ 09-6561
LLT6I 691%6 SYeey G01% LLVE LILEE 658461
(2) (9) (S) (%) (5) (2) (1)

42Gqni 1pImou o
Jo uoyomp

-04 puv uonugd

~Uinsuoy w30} 42qqns inyou UOYGUINSUOD  4IQqNL PIUNDIIFE  A3QQNL JUFYIAS  Jaqqni [Dintou Doy
ussagaq qvy  Jo uoymposy wiox Jo uongunsuor)  fo uonydunsuory  Jo uongunsuo)

erpu] U Jaqqmuy yo wondumsuo)

9°'9 XIAONIdIdV



141

‘99-£06] ‘sonspelrg eI, :92Inog

[RUOISIAOI ] o
0011 6801 GLOT 66¥28¢ €86GLE PLEIIE LSTLYE 9GGSFE CILIVE ‘TeoL
9L01 eell 1601 2e%ch  @88¥F  L9SE¥  IPC6E  GI196E  1466¢ e[ey Ol
8LIT LYCl 44! G91¢ 6566 8124 9€81 1181 1181 210N 6
Foe1 LS¥1 9c¥1 CocLy CS¥8y  ebeLy  eP6EE  60LEE  L0GES SeIpEN 8
I8 LO1 L91 122 1l 4 0L 0cy 0cy - Ocv ysopeld Teyoewiy [
6GG LSC 698 G¢8 966 6101 £9.€ £9.LE €9Le qelung 9
(4 2 666 01¢ 9.9 4% 4 ¢19 GL61 GL61 oL61 ysIpulg Jelif) ¢
811 911 é8 96 ¢g 6% 9L¥ 9Ly 9L¥ eyl ¥
06¥ 9L¥ 8¥ L89G Y696 9196 6LYS A3 G0sS einduy ¢
8111 9101 £c01 }8696 C1048 64698 £6£98 8968 16098 [eduog 19 G
60T - 8€01 GLOT 826681 15¢681 888181 PEIPLT GOECLT 699691 wessy |
*£961 9961 G961  *xL961 9961 G961  =L961 9961 G961
("5 u) YUDpY 15T avIS N
5210123y 43 prd aGvasay "3y 000, Ut uoymposJ U0 SD $24D1I2Y UL DALY yAY

L9-G961 Surnp erpuj jo sajelg Yoed ut
€3], Jo dae)oay Jad pporf aSeaase pue nononpoiJ [e101 ‘uonvANMI IIpUn BIIY

L9 XTANIddV



142
APPENDIX 6.8

Area and Production of Tea according to the Sizes of Estates in Kerala
during 1967-68

SI. No. Size of Estate No. of Estates Area in Production Average yield
(Hectare) Hectares in Kg. per Hectare
(Kg.)
(1) (2) (3) (4) (3) (6)
Up to 5 hectares 2291 1402 N.A. N.A.
2 Above 5 hectares &
below 50 hectares 100 1506 475396 326
3 Above 50 hectares &
below 100 hectares 30 2269 4184514 522
4 Above 100 hectares &
below 200 hectares 32 4666 5038693 1080
5 Above 200 hectares &
below 400 hectares 64 18456 23833756 1291
6 Above 400 hectares 22 10764 12734572 1183
Total 2539 39063 43316931 1109

Source: Tea statistics 1967-68
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APPENDIX 6.9
District-wise area and production of Coffee during 1966--67 &

1967168
1966-67 1967-68
District
Area in  Production Areain  Production

hectares M.T hects. (M.T.)
Trivandrum 3 2 3 2
Quilon 127 3 127 16
Alleppey . .. . .
Kottayam 2039 251 2041 943
Ernakulam 246 57 252 59
Trichur L e .« .. ..
Palghat 3330 1974 3351 1986
Kozhikode 16335 6662 17253 7036
Cannanore 3072 1264 3441 1416

Total 25152 10513 26468 11458
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APPENDIX 7.1

Factories in Kerala as on 30-9-1968

SL. No. Industry No. of factories
1 Canning and preservation of fruits and vegetables 6
2 Canning and preservation of fish and other sea foods 30
3 Rice and flour mills 115
4 Sugar 3
5 Oil mills 296
6 Tea factories 127
7 Cashew factories 254
8 Starch and other food articles except beverages 36
9 Beedi and cigar 62

10 Cotton textiles 227
11 Kbnitting 13
12 Coir 159
13 Other textiles 5
14 Umbrellas 15
15 Saw mills 257
16 Plywood 11

17 Other timber industries including splints and veneers 228
18 Paper mills 2
19 Paper board, straw board and other paper products 5
20 Printing and binding 219
21 Rubber and rubber products including tyre retreading 143
292 Artificial manures 19
23 Pharmaceuticals 26
24 Soap 8
25 Other chemicals including matches 58
26 Petroleum and refinirees 10
27 Bricks and tiles

28 Glass 232

29 Pottery, china and earthenware 9
30 Cement 1

31 Basic metal industries 3]

P
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Si. No. Industry No. of factories

32 Metal products 97
33 Agricultural implements 10
34 General and jobbing engineering 78
35 Other machinery except electrical machinery 26
36 Electrical machinery 27
37 Marine engines building and repairing 10
38 Repair of motor vehicles 147
39 Manufacture of bicycles 6
40 Other industries not classified above 82

Total 3078

@ Provisional
Source: Bureau of Economics & Statistics, Trivandrum.
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APPENDIX 7.5
Kerala State Industrial Development Corporation

DISTRIGT-WISE STATEMENT OF LOANS DISBURSED FROM
CORPORATION FUNDS AS ON 31-3-1968

Amount Disbursed

St. No. Name of District

No. Amount

Rs.
1 Trivandrum 17 49,25,622
2 Quilon 39 48,05,225
3 Kottayam 36 82,07,860
A Alleppey 23 37,52,925
5 Ernakulam 28 99,19,826
6 Trichur 13 39,54,000
7 Calicut g 63,14,257
8 Palghat 3 20,68,906
9 Cannanore 8 27,70,000
10 Taluks that have_merged with Madras 3 2,90,000
Total T;S;— 4,70,08,621

Source; Kerala State Divisional Development Corporation 7th Annual
Report (1967-68)
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APPENDIX 7.6
KERALA STATE INDUSTRIAL DEVELOPMENT CORPORATION

District-wise Statement of Loans Disbursed as on 31-3-1968 from
Agency Funds

Amount Disbursed

Si. No. Name of District
No. Amount
Rs.
1 Trivandrum 18 6,86,855
2 Quilon 26 8,00,310
3 Alleppey 23 11,30,989
4 Kottayam 29 14,15,464
5 Ernakulam 32 14,41,295
6 Trichur 47 25,17,449
7 Palghat 13 6,61,574
8 Calicut 11 3,28,500
9 Cannanore 11 3,84,164
Total 210 95,66,600

Source: Kerala State Industrial Development Corporation, 7th Annual
Report (1967-68)
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APPENDIX 7.8
KERALA FINANCIAL CORPORATION

Industry-wise classification of Loans Disbursed during the
year 1967-68 From Corporation Fuads

——

SI. No. Type of Indusiry An;g;mt

1 FoodManufacturing Industries except Bevarage Industries 1,50,000
2 'Tea Manufacturing 2,50,000
3 Cold Storage 43,15,000
4 Cotton Textiles 10,00,000
5 Linoluem & Similar Products 5,00,000
6 Paper Board and Straw Board 10,00,000
7 Matches 2,93,906
8 Chinaware & Pottery 38,000
9 Metal Containers 34,000
10 Manufacture of Ice 2,00,000
11 Transport Industry | ) 63,648
Total 78,44 554

Source: Kerala' Financial Corporation, Fifteenth Annual Report
31-3-1968.
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APPENDIX—7.9

Kerala Financial Corporation—Loans disbursed till 1967-68

I. CorrPorATION LOANS
(Amounts—Rs. lakhs)

Loan Loan Loan Net profit

Year sanctioned disbursed outstanding (Before

(cumulative)  (cumulative)  (cumulative) taxation)

1954-55 37.15 33.90 33.90 3.70
1955-56 80.40 62.29 61.88 4.34
1956-57 114.72 87.23 83.90 4:89
1957-58 120.99 98.11 89.19 4.86
1958-59 159.46 133.32 118.50 5,25
1959-60 179.98 150.44 127.09 5.51
1960-61 215.35 172.97 138.38 5.32
1961-62 228.71 197.94 146.55 5.32
1962-63 281.71 229.78 162.04 5.06
1963-64 303.91 265.75 171.56 5:08
1964-65 310.28 288.15 175.70 5.92
1965-66 438.63 333.09 195.41 7.25
1966-67 532.70 391.64 230.37 7.64
1967-68 614.05 470.09 289.51 8.66

II. AcEeEncy LoANs

(Amount—Rs. lakhs)

Year Loan Loan Loan
sanclioned disbursed ouistanding
(cumulative)  (cumulative)  (cumulative)
1960-61 16.48 6.95 6.95
1961-62 36.07 19.55 19.18
1962-63 40.24 30.54 29.04
1963-64 50.26 40.54 34.33
1964-65 56.18 18.45 36.10
1965-66 74.00 64.45 44.17
1966-67 89.98 79.43 52.00
1967-68 119.29 95.67 59.40

Source :

Kerala Financial Corporation, Fiftcenth Annual Report,
31-3-1968.
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APPENDIX—7.10

Kerala Financial Corporation—Amount disbursed to Small
Scale Industries under the Agency Agreement with the
Govt. of Kerala during the year ended 1967-68

S1.No. Industry type Amount disbursed
(1) (2) (3)
1. Automobile Engineering 8,698
2.  Brass and metal Industries 24,500
3. Bi-cycle and cycle parts manufacture 56
4, Carpentry workshops and furniture marts if furniture
is manufactured and marketed by the mart 49,119
5. Dolls and Toys manufacture 40,000
6. Electrical appliances manufacture 18,189
7. Engineering Manufacturing Industries 62,082
8. Foundries 74,000
9. Fruit canning & preservation of fruit products 29,750
10. Ice Factory 1,92,000
11. Leather Industry 99,900
12. Match Factory 88,000
13. Manufacture of splints & veeners 201
14. Manufacture of starch & sago 14,220
15. Pharmaceutical Industry 75,282
16. Printing 92,400
17. Plastic Industry 9,500
18. Rubber retreading dipped goods & moulded goods 2,58,500
19. Steel metal Industry 1,38,107
20. Umbrella manufacturing and Fittings 14,000
21. Varnishes & paints manufacture 39
22, Manufacture of cement articles 54,000
23. Making of textile garments by mechanised units 15,000
24, Manufacture of Rubber crepe sole 99,500
25. Power Laundry & Dry cleaning Industry 13,600
26. Ayurvedic Medicine & Manufacturing Industry 15,000
27. Cashew Industry (procuring & packing in consumer
packs) 35,001
28. Tile manufacturing Industry 1,157
29. Industries not included in the revised list 1,647
30. Dramatic Theatres 1,00,000
Total 16,23,448

Source : Kerala Financial Corporation, Fifteenth Annual Report,
31-3-1968.
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APPENDIX 9.3
Revenue and expenditure of the Tramsport Corporation

(Rs. in lakhs)

Ttem Revenue Expenditure  Net surplus
1960-61 294.18 281.01 +10.17
1961-62 361.95 330.39 -+-31.56
1962-63 434 .20 394.70 +39.50
1963-64 476.90 448 .26 --.28.64
1964-65 553.88 529.68 +.24.20
1965-66 631.21 590.66 -40.55
1966-67 751.66 727 .54 24,12
1967-68 887.98 892.06 —4.08

Source : State Transport Corporation, Trivandrum )
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TABLE 9.4

Revenue and expenditure statement of the water transport section
of the State Transport Corporation

(Rs. in lakhs)

Year Revenue Expenditure Net surplus
1960-61 5.80 7.50 —1.70
1961-62 5.36 7.30 —1.94
1962-63 5.83 7.55 —1.72
1963-64 6.06 7.86 —1.80
1964-65 6.92 9.45 —2.53
1965-66 8.78 9.30 —0.52
1966-67 9.71 10.39 —~0.68
1967-68 9.10 11.67 —2.57*

Source : State Transport Corporation, Trivandrum.
* Provisional
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APPENDIX 11.5

All India Index Nambezrs of Whole Sale Prices by Groups
(Base 1952-53=100)

SI.No. Year All crops  Agricultural ~ Food Industrial Manufac-
commodities raw tures
malerials

(1) (2) (3) (4) (5) (6) (7)

1 1961 125.8 124.1 119.5 147.7 127.2

2 1963 132.5 126.8 132.7 137.3 130.3

3 1965 161.3 164.7 166.0 180.7 145.7
4 1966 183.2 189.8 189.1 219.4 159.9

5 1967 211.6 221.1 237.8 227.5 166.4

6 1968 209.4 214.1 236.2 210.4 165 .2

(Upto October)

Source : RBI monchly bulleidnu.
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APPENDIX—11.6

Statement showing Retail Prices of Essential Cozymoditiesin XKerala

. Average price for Percentage
S1.No. Commodity Unit — — tatiation

12/67 11/68

1 Rice (O.M.) Kg. 2.44 1.96 —20
2 Dhall s 2.70 1.84 —32
3 Redgram ’ 1.62 1.42 —12
4 Creem gram . 1.88 1.63 —13
5 Black gram s 1.99 1.60 —20
6 Coconut oil Liire 6.10 4.92 —19
7 Corriander Ke. 2.34 1.94 —17
8 Chillies ’ 5.01 3.09 -+3
9 Onions ’ 0.41 0.90 +120
10 Tamarind ’s 3.36 1.91 —43
11 Jaggery (candgur) ” 2.33 1.82 —22
12 Cocoanut 100 56.65 44.89 —21
13 Tapioca Kg. 0.33 0.32 —3
14 Tea ’s 6.90 7.39 +7
15 Coffee ) 8.83 9.08 +3
16 Milk (Cow’s) Litre 1.37 1.44 45
17 Firewood M.ton 56.97 56.54 —1
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APPENDIX—I12.1

Literacy rates in the varicus States—1<61

Percentage of literates

States —
Men Women Persons
I. Andhra Pradesh 30.2 12.0 21.2
2. Assam 37.3 16.0 27.4
3. Bihar 29.8 6.9 18.4
4. Gujarat 41.1 19.1 30.5
5, Jammu & Kashmir 17.0 4.3 11.0
6. Kerala 55.0 38.9 46.8
7. Madhya Pradesh 27.0 6.7 17.1
8. Madras 44 .5 18.2 31.4
9. Maharashtra 42.0 16.8 29.8
10. . Myscre 36.1 14.2 25.4
11. Orissa 34.7 8.6 21.7
12. . Punjab 33.0 14.1 24.2
13. Rajasthan 23.7 5.8 15.2
14, Uttar Pradesh 27.3 7.0 17.6
15. West Bengal 40.1 17.0 29.3
16. Inpia 34 .4 12.9 24.0
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APPENDIX—12.2
Literacy in Kerala by Districts 1961 (in Lakhs)

Tl

1961  (actuals)
Districts N % to the % to the % o the
Male total Female total Person  total
male female population
population population
1. Trivandrum 4.64 53.3 3.27 37.3 7.91 45.3
2. Quilon 5.62 57.8 4.18 43.2 9.80 50.5
3. Alleppey 5.70 63.8 4.60 50.1 10.30 56.9
4, Kottayam 5.51 62.4 4.29 50.5 9.80 56.6
5. Ernakulam 5.38 57.8 4.02 43.3 9.40 50.6
6. Trichur 4.33 55.2 3.62 42.3 7.95 48.5
7. Palghat 3.59 42.1 2.46 26.6 6.05 34.1
3. XKnzhikode 6.65 51.1 3.98 30.2 10.63 40.6
9. GCannancre 4.54 52.0 2.81 31.0 7.35 41.3
0.

StATG 45.96 55.0 33.23 38.9 79.19 46.19
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APPENDIX—12.3

Per capita Government Expenditure on Education in Kerala
(1957-58 to 1967-68)

Year Per capita expenditure
1957-58 6.30
1958-59 8.14
1959-60 8.92
1960-61 9.56
1961-62 10.70
1962-63 10.75
1963-64 11.56
1964-65 12.35
1965-66 15.19
1966-67 18.48

1967-68 20.18
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APPENDIX—12.%4

Per Capita Government Expenditure on Education in varicus

States
Stales Per cabita expenditure (Rs.) )
1966-67 1967-68
1. Aadhra Pradesh 7.98 8.22
2. Assam 10.55 10.94
3. Bihar 4.29 4.54
4, Gujarat 8.95 11.12
5.  Jammu & Kashmir 14.56 N.A.
6. Kerala 18.48 20.19
7. Madhya Pradesh 8.68 10.48
8. Madras 11.97 14.09
9. Maharashtra 9.0l 11.77
10. Mysore 10.60 11.52
11. Orissa 7.02 8.11
12, Punjab & Hariyana 12.91 N.A,
13. Rajasthan 9.28 11.13
14. Uttar Pradesh 5.54 6.05

15. West Bengal 9.14 10.01
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APEENDIX~—12.5

Gov:rument Expenditure for Geuneral School Fducation in Kcrazle
1961-62 to 1967-68

Year Expenditure for General Percentage to tolal
Education expenditre on equcation,
(Rs. tn rrores)

1961-62 16.83 91
1962-63 17.11 89
1963-64 18.46 88
1964-65 19.88 86
1965-66 25.23 91
1966-67 30.18 85

1967-68 32.50 80
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APPENDIX—12.7
ftandardwise strength of pupils in Kerala 1966-67 and 1967-68

Standard 19€6-67 1€67-68
I - 789821 788328
1I 674357 697587
111 629918 635872
IV 551475 576558
Sub-Total I—IV 2645571 2698345
v 441869 457357
VI 354380 371310
VI1I 303362 310710
Sub—Total V-—VII 1099613 1139377
VIII 272888 280501
IX 227171 234240
X 159706 165120
Sub-total VIII--X 659765 679861

Grar.d total 4404949 4517583
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APPENDIX

12.8

Number of Teachers Training Schools, Intake capacity and number of
seats 1968-69

Number of Teachers
Training Schools Intake Capacity
SI. No. District
Govt.  Private Total Govt., Private Total
1  Trivandrum 3 6 9 180 300 480
2  Quilon 2 13 15 120 600 720
3 Alleppey 4 14 18 210 480 690
4 Kottayam 3 10 13 180 480 660
5 Ernakulam 4 12 16 240 480 729
6 Trichur 2 8 10 60 420 480
7 Palghat 3 4 7 180 210 390
8 Kozhikode 5 5 10 240 270 510
9 Cannanore 4 2 6 240 90 330
State 30 74 104 1650 3330 4980
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APPENDIX 12.9
Polytechnics (excluding Women’s Polytechnics)
in Kerala 1968-69

Number of P Iytechnics  Intake capacity

(Sanctioned)
St. No. Dastricts Govt. Private Toial Govt. Private Tolal

1 Trivandrum 4 4 192 .. 192

2  Quilon 1 144 144
-3 Alleppey . 2 2 .. 288 288
4 Kottayam 1 1 96 .. 96

5 Ernakulam 1 . 1 192 .. 192

6 Trichur 1 2 3 9% 240 336

7 Palghat 2 . 2 146 .. 146

8 XKozhikode 1 1 2 198 9% 294

9 (Cannanore 1 1 138 . . 138
State 11 6 17 1058 768 1826
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APPENDIX 12.10

Number of 1.T.Is. Intake capacity
St. No. Districts ;

. Govt. Private Total Gouvt. Private Total
1 Trivandrum 2 4 6 1400 320 1720
2  Quilon 1 3 4 580 352 932
3 Alleppey 1 8 9 532 636 1168
4 Kottayam 1 2 3 540 72 612
5 Ernakulam 1 6 7 808 288 1096
6 Trichur 1 1 912 912
7 Palghat 1 .. 1 748 .. 748
8 Kozhikode 1 1 2 352 16 368
9 Cannanore 1 ‘1 2 732 32 764

S tate 10 25 35 6604 1716 8330
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APPENDIX 12.12

District-wise number of arts and Science Colleges in Kerala and
number of students 1967-68

Number of Colleges Number of Students

Si. No. Districts
Gouvt. Private Total Gouvt. Private Total
1 Trivandrum 4 11 15 5853 11738 17591
2  Quilon .. 11 11 .. 19491 19491
3 Alleppey .. 12 12 .. 13311 13311
4 Kottayam .. 17 17 .. 21325 21325
5 Ernakulam 2 15 17 2651 16191 18842
6 Trichur .. 11 11 .. 12419 12419
7 Palghat 3 4 7 3698 2538 6236
8 Kozhikode 2 8 10 2064 7987 10051
9 Cannanore 2 5 7 2501 4884 7385
10 State 13 94 107 16767 109884 126651
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APPENDIX 12.13

istrict-wise number of training colleges in Kerala and Intake capacity

1967-68
Number of training Intake capacity
Colleges
Si. No. Districts
Govt. Private Total Gouvt. Private Total
1' Trivandrum 1 2 3 200 240 440
2 Quilon Nil 2 2 240 240
3 Alleppey NiL 3 3 360 360
4 Kottayam Nil 4 4 510 510
5 Ernakulam Nil 1 1 .o 100 100
6 Trichur 1 1 2 119 120 239
7 Palghat NI 11 .. 120 120
8 Kozhikode 1 1 2 148 118 266
9 C(Cannanore 1 . 1 120 .. 120
10 State 4 15 19 587 1808 2395
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APPENDIX 12.14
Expenditure on Education under the Three Five Year Plans (India)

(In crores of Rupees)

1st Plan 2nd Plan 3rd Plan
Elementary Education 85 95 209
Secondary Education 20 51 88
University Education 14 48 82
Other Education schemes 14 27 29

Total 133 221 408
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APPENDIX 13.1

Per capita Government Expenditure on Health Services 1967-1968

State Estimated per capita Expenditure
Rs,
1 Andhra 4.23
2 Assam 4.35
3 Bihar 2.47
4  Gujarat 4.34
5 Kerala 5.93
6 Madhya Pradesh 3.57
7 Madras 4.44
8 Maharashtra 5.12
9 Mysore 3.81
10 Orissa 3.76
11 Rajasthan 7.13
12 Uttar Pradesh 2.42
13 West Bengal 5.30
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APPENDIX 13.2
Medical Institutions and Beds—1965

Number of Number of Beds

~ State : Hospitals  Dispensaries
Andhra 311(P) 160(P) 28473
Assam 77 724 5922
Bihar 157 712 17183
Jammu & -Kashmir 26 573 3814
Kerala 115 216 17183
Madhya Pradesh 196 526 14549
Madras .o .. 18610
Maharashtra 388(P) 992 35871
Mysore 178 605 21098
Nagaland 29 31 701
Orissa 183 302 8588
Punjab 179 469 15421
Rajasthan 387 301 12077
Uttar Pradesh 826 996 30873
West Bengal 265 517 33167

(P) Provisional
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APPENDIX 13.3

District wise Distribution of Medical Institutions and Beds

District . Institutions Beds

1965-66 1966-67 1967-68  1965-66 1966-67 1967-68

Trivandrum © 60" 60 60 4144 4994 4974

" Quilon 49 50 52 1166 1251 1260
Alleppey 48 - 48 51 2221 2495 2525
Kottayam 51 51 53 1332 1353 1403
Ernakulam 68 68 68 2397 2429 2446
Trichur 53 54 53 2802 2816 2863
Palghat 58 60 63 984 1136 1192
Kozhikode 56 61 66 2265 2767 2804
Cannanore 48 51 52 1215 1379 1399

Kerala 491 503 518 18526 19850 20166
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